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NOTE

Currencies

In the text of this report currencies have been expressed in the form they have been
reported by development partners.

A$ refers to the Australian Dollar

U refers to the Euro

Kina refers to the PNG Kina

NZ$ refers to the New Zealand Dollar
SI$ refers to Solomon Islands Dollar
SAT refers to Samoan Tala

US$ refers to the United States Dollar

In the tables of Appendix 2 (regional and country overviews) ccigsriave been
converted to US$ for ease of comparison. The conversion rateanesasi follows.

1A$=0.94US%

1 =1.54US$

1 Kina= 0.38US$
1 NZ$=0.77US$

1 SAT =0.41 US$
1 SI$ =0.14US$
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Executive Summary

There arecurrently many bilateral and multilateral developmeratrtpers who provide
substantial assistance to thackic Island Countries (PICs),and n order that this
assistance translates into better sustainable development gains priority must be given to
aid coordination and harmonization of support across dewenp agencies. In the
context of FAO programming assistance to the Pacific region (including the formulation
of the expansion phase of the regional programme for food seguhty mapping
exercise was undertaken to detail and analyse current and plantigties of key
development partners and regional agenicigee broader agriculture sectdihe overall
objective of the study is to enhance harmonization and complementarity of development
resources based on respective comparative advantages.

This study covers thé&4 Pacific Island Forum Countries. Information was collected over

a ten week period and collated into one regional overview and 14 country reports
(presented in Annex 2). The main development partners active setos of study

have een identified along with their areas of concentration and geographical Adsas.
reported on is how the aid is delivered (instruments and approaches) and the strategic
frameworks in which this assistance is providEge current mapping exercise is &g

starting point from which to identify what development support the 14 PICs are receiving
in the sectors of the study. Because of the breadth of the study (both geographically and
across sector areas) it cannot be considered as exhaustive. The edgsrhmattempt to
evaluate the quality, effectiveness or impact of the reported interventions. Therefore no
firm conclusions can be drawn on whether or not the particular development needs of a
country are being met.

The agriculture sectaremainscentra to economic growth and poverty reduction, but
funding for rural development has failed to keep pace with the need in Ph@syin

most cases this undé&rnding has been evident since at least the early 18@baiilding

rural infrastructure (notably tn@port systems) and agriculture extenseoml research
servicesnow are seen as priority areas needing supposever, much of what happens

in the agriculture sectdies in the hands of the private sector. Thus providing an enabling
environment for priatesector led growth has been targeted for support by key
development partners in the region.

Significant support is going to the larger Melanesian countries where progress in
achieving Millennium Development Goals has been weak. These are also counicles

have considerable potential to improve economic growth and alleviate poverty through
development of the productive sectors. However, many of the smaller island countries,
particularly the atolls, are facing increasing challenges regarding foodtg€maluding
nutritional health) and will need an additional focus of development assistance to address
these challenges.

The Pacific Island Countrieare among the most environmentally vulnerable nations in
the world.There is a heightened awarenesshef consequences for the region of climate

1 Now called the Food Security and Sustainable Livelihoods Programme (FSSLP)



change.The evidence from experience to date indicates that extreme events such as
drought,extreme high tides, violent winds, and storm surges are the major risks to the
continuedhabitation of lowlying islandsin the Pacific.Climate changenitigation and
adaptation,and disaster preparedness are becoming a key focal area for increased
development assistance.

Development partners generally are putting increased emphasis on relevance, efficiency
and effectivengsof aid How, and how well, resources are being used needs lietter
understoodto set policy prioritiesfor allocation of resources to achieve improved
development outcomedAn anticipated substantial increase in volume of aid to the
agriculture andenvironment sectors will require improved instruments and approaches
for delivery. However, donor fragmentation remains a significantetgdl and building
coherence across development interventions should remain a priority.



Introduction

In July 2007 Rcific IslandCountries (PICshnd thé& developmenipartners signed the
Pacific Aid Effectiveness Principles, which call for strengthened aid management and
coordination mechanisms at the national and regional level. CROP agencies and
development partnetsave also agreed, under the Pacific Plan, to better coordinate their
assistance to member countries and regional services that complement national efforts.

There arecurrently many bilateral and multilateral development partners who provide
substantial esstance to the PICandin order that this assistance translates into better
sustainable development gains priority must be given to aid coordination and
harmonization of support across development agencies. Equally important is building
national ownersip over aid programming by aligning assistance to national (and
regional) sustainable development priorities

Against this background and in the context of FAO programming assistance to the Pacific
region (including the formulation of the expansion phafsthe regional programme for

food security) this mapping exercise was undertaken to detail and analyse current and
planned activities of key development partners and regional agdancibe areas of
agriculture (including forestry and fisheries), dutavelopment, food (including security/
safety net, quality and safety aspects), nutrition (including nutritional health, water and
sanitation), environment and natural resource conservation/ rehabilitation, climate change
responses, and overall econondevelopment and tradeélhis report addresses the
following four main questions:

U Who are the main development partners providing assistt the sectors of the
study?

U Where do these partners focus their support (geographicallywhich PICS) and
which sector areas?

U How do they deliver their supporingtruments e.g. grarg, consessional loans;
Approachesi e.g. TA, projects, programmebased funding, SWAps; and
Modalities - e.g. project grantscompetitive grant fundsagency core budget
funds, goverment budget support etc.)?

U What are the strategic frameworks in which this support is provided?

The overall objectiveof the studyis to enhance harmonization and compleragtyt of
development resources based on respective comparative advantages.

Methodology and Structure of the Report

Information and data recorded in this study report was obtained in the following ways:
1 Search of development partner (including regional agencies) websites.

2 Now called the Food Security and Sustainable Livelihoods Programme (FSSLP)

3 The 14 Padic Island Countries (PICs) covered by this study are: Cook Islands, Federated States of
Micronesia, Fiji, Kiribati, Nauru, Niue, Palau, Papua New Guinea, Republic of Marshall Islands, Samoa,
Solomon Islands, Tonga, Tuvalu and Vanuatu



1 Face to face (and telephone) interviews with representativéeytevelopment
partners, regional agencies, NGOs and government departments (see list of people
consulted in Appendif)

Questions forwarded to keéyformants inthe region.

Study of project documents and deveteent partner support strategy/policy
docurnents

E |

During the course of this study visits were made to four PICs: Fiji, Papua New Guinea,
Samoa and Solomon Islands. Missions were also made to Australia and New Zealand to
visit key development partnersd headquarters

The information collected wa®mpiled into one regional overview and fourteen country
overviews (see overviews in Appendix 1). Drafts of these overviews were sent to FAO
contacts within each country to provide an opportunity to verify/correct or supplement
the information.

It is recognized that due to time and resource constraints that the information collected
will not be exhaustivdor all development partners, alkectors of the studgnd all
countries in the regionEvery effort has been made to record accuratalyd as
completelyas possiblethe main development assistanoghe sectors of the study, any
omissions or incorrect information is the responsibility of the author and is regretted.

Context

In general, he 14Pacificisland nations reviewed fasggnificant developmerchallenges

and rely considerably on the support from development partners to help address these
With few exceptions, such as Papdaw Guinea and Fiji, the island nations have small
economies and limitechatural resources. Agriculture, particularly tegport sector,
fisheries and tourism are extremely important to the economiasuay ofthe PICs.The

high degree of dependence on such sectors, however, makes the relatively weak island
economies vulnerable to externally induced economic shocks, natisasters,
environmental problems, and the impacts of climate chaftysr remotdocation, poor
access to commercial and capital markptsrly developed infrastructur@nd limited
institutional capacity hinder economic development. In many islandsritrete sector is
poorly developed and there is a shortage of trained personnel to deeefopment
challengesStrengthening the environment for private sector development in the Pacific
therefore remains a crucighallengefor development of the agridure sector.

The CROP agencieend UN agenciesvhich serve the region provide the economy of
scale to more effectively suppatchnical assistanceraining and capacity building
needs, which is particularly importdiot the small islandlevelopingnations.

In addressing thessignificant challenges, the development strategies of PICs have
common elements whidinter alia include increasing agricultural productivity and food
self-sufficiency, reducing food imports, diversifying production, improvingiketing
andexport performance, developing human capacity and improving the quality of life of
poor and vulnerable groups

1C



Results Synopsis and Discussion

The Major Development Partners Active at the Regional Level

Nine bilateral partners, Australia, Canaéf@aance, Germany, Italy, Japan, New Zealand
and the United States provide assistance in the sectors ofadttity regional levefref.
Table 1) Whilst three key multilateral donors, Asian Development Bank (ADB),
European Union (EU), World Bank (WB) amskveral UN agencies (FAO, IFAD,
UNCTAD, UNDESA, UNDP, UNEP, WHO) also provide assistance at the regional level
(ref. Table 2).

Countries which are members of CRQIgencies (Australia, Francdew Zealand and

the US) provide core funding and often admhifill funding support to the work
programme activities of these agencies. These partners also support specific projects
implemented by the CROP agencies. Japan provatkshoc support (including
infrastructure) to CROP agencies. Italy and Caraédgroviding support to UN agency
implemented programmes the region (e.g. FAO, UNDESA and UNDP). The EU
provides significant support for projects implemented by CROP agencies (FFA, PIFS,
SPC, SOPAC and USP) and also provides support through all ACP implemeajéesxdspr

and through interventions of specialized technical assistance agencies suchedrine C

for Development oEnterprise (CDE)xnd Technical Centre for Agriculture (CTA). The

two internationalfinancial institutions (ADB & WB) provide assistance atd regional

level principally through strategic economic and sector work, rdohior dialogues to
promote donor coordination on a thematic basis, targeted policy notes to disseminate key
messages, and focused technical assistance to implement refornigali@udlew
Zealand, IFAD and EU also provide support to NGO implemented programmes and
projects.

The Global Environment FacilityGEFR is providing funding support to regionally
implemented environment projects and the GEF Pacific Alliance for SustaynébEF-

PAS) programme, which is currently being formulated, will increase and strengthen the
support to the regioim this area

Bilateral and Multilateral Development Partners Active at
National Level in the 14 PICs.

Australia, New ZealandTaiwan andJapanare the major bilateral partners providing
assistance to the PICs in the sectors of the study. To a lesser extent, China, France and the
US have also provided assistance. The EU is the major multildtmal and ADB and

WB also provide assistant@ some countrie@ef Tables 3 to 17)

The bilateral and multilateralonorshave concentrated their assistance to the sectors on
relatively few Pacific Island nations. The bulk of the assistance from AustraliaNEU,
WB and ADB has been provided tapia New Guinea&Solomon Islands and tolesser
extent VanuatuThese larger Melanesian countries are where the bulk oP#uodic

4 Council of RegionaDrganisations in the Pacific (see regional overview Appendix 2 for details on the
different agencies).

11



population lives and where they are the poorédtey areagrarian societies in which
agriculture provides the main souroé employment and livelihoodand where the
agriculture sector still contributes significantly to GDP (20%THey are also countries
with significant growth potential based on the natural resources sector (agriculture,
forestry and fisheries)Tlhe EU aso provides (through STABEXunds) support for the
agriculture inTonga and Samoand is providing substantial support to Fiji to fund an
adaptation strategy for the sugar sectdkustralia hasbeenproviding support tothe
marine resourcesectorin Tonga and New Zealand is providing support to this sector in
Cook Islandsand Solomon Island®\ustralia, New Zealand and WB are also providing
significant assistance for climate change adaptation in Kiril&ipportfrom Frances
focused mainly in Vanuatwhilst the US assistance is largely directed to FSM, the RMI
and Palau through the Compacts of Free Association.

For many of the small island nations support to the sectors of stlahgély provided
through implementation of projects and work progmaes of the regionalCROP
agenciegSPC, PIFS, SPREP, SOPAEFA and USP) and UN agencies such as FAO for
agriculture, forestry and fisheries and for the environment sector by UNDP and UNEP
(particularly for implementation of GEF funded projects).

Two intenational NGOs (Oxfam and World Vision) are providing support in these
sectors with primary focus in Melanesian countries. Whilst the international Pacific
NGO, Foundation of the Peoples of the South Pacific Internation&PlFis
implementing activities ( funded by IFAD, NZAID and AusAID) in some Pacific
countries.

Strategic Frameworks for Assistance

Most of the major development partners to the region articulate, through a process of
inclusive consultation, strategic frameworks both for their assistabhcedividual
country level and for support at the regional level. An overriding expressed intention, for
most partners, is to align their assistance to national (articulated in National Sustainable
Development Plans) and regional (articulated in the ieadflarf) sustainable
development priorities.

Development partneliscreasinglyrecognise that social and political support for change
needs to build internally idevelopment programmeare to be owned locally and
implemented with vigor. Although develognt partners are an important source of

5 Stabilisation of Export Earnings (STABEX) was a Lomé Convention Instrument to compensate ACP
countries for decline in export values of eligible comitied. Its objectives are laid down in Article 186 of

the fourth Lomé Convention: to remedy the harmful effects of the instability of export earnings and to help
to overcome one of the main obstacles of developmiéertas been discontinued under the Coton
Agreement and it is anticipated that there will be a sunset on STABEX fund implementation in 2010.

6 Agriculture does not feature strongly in the current (2006) draft of the Plan. Therefore af tRa&8c

| sl ands For um L e a dOztob&rs200de @&commugiqué was ehdorseg @alliig for SPC to
develop a new agriculture and forestry initiative,
sustainable development pillar
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support for the process of changig view thainow guides the work ahost partnerss
thatcountries muslead the way.

In October 2005, regional leaders endorsed the Pacific Plan to strengthen regional
cooperabn and integration on trade, privatector development, service delivery, and
the achievement of good governance. The Paéifan is based on the concept of
regionalism, i.e., that of countries working together for their jamt individual benefit.

There is now broad alignment between the Pacific Plan and the regianal of ADB,
AusAID, EU, NZAID, the UNand the World BankJapan also indicated its support for

the Pacific Plan at the fourth JapRiF Summit Meeting (PALM 4) held in Okinawa in

May 2006.

Examples ofdevelopmentpartner goalspillars common toseveralregional & national
strategiedframeworks focooperatiorare listed below:

Poverty Alleviation- Achieving Millennium Development GoalsSustainable
Development

Food Security

Improved Governance

(Private sectoted) Broadbased Economic Growthimproved Employment
Opportunities and IncomeEquity

GenderEquality

Sustainable Livelihoods

Sustainablé&nvironmentaManagemeriti Reduced Vulnerability Increased Resilienc

Regiondism i Economic Integration

Harnessing Trade for Development

Improved Infrastructure

Improved Service Delivery

Aligning 1 Coordinatingi Harmonising Development Support

Some @velopment partnerare adopting a sulegional approach to providing multi
country assistance to better align this with common challenges and circumstances of the
different Pacific countriesAustralia (AusAID and ACIAR), ADB, WB, and the UN
(UNDAF process) have singled out Papua New Guinea from the other smaller PICs and
provide assistance undex country specific framework rather than under a regional
framework.In this way the strategy is better tailored to individual needs of the recipient
countries, thus improving national ownership of the programmes and increasing the
likelihood of successful outcomes.

ADBO s e xmdicates that aleregional approaches, which allow for variation in
emphasis andpproach, can also be more successful in the Pacific if groups of countries

7 A strategic focus on environmental management is groimipgominence for many development
partners in the Pacific (including ADB, Australia, EU, NZ and WB).

8Chapter | V. Lessons, in fAWorking in Fragile Environm
(20062 009) 6, January 2008, Asian Development Bank

13



are allowed to selselect. Consultative and pacipatory processes also contribute to
success by generatingwnership of activities and promoting sustainability. Regional
initiatives are most successful when they directly address natieads and priorities.

Development partners are also stressitg theed for strengthen the analytic
underpinnings ofengagement.Highlighting that $rategic analysis can help identify
strategic priorities, and offer insights into constraints to growth and development and
elucidatebetter practices and approach8sichapproaches allow for assessment of the
political economy, and for the real, effective demand for proposed assistance needs to be
better integrated into country strategies and development activities, along with the
analysis of bindingconstraints.ADB have indicated that they will ritegraé such an
approach into preparation of country strategies for the FSM and Palau in 2008.

All key development partners are placireg stronger emphasis on managing for
developing results at country, and activity leveDB have extended this to egion
wide results frameworkvhich is intended to help ensure consistera@yoss country
strategies and to focus attention on the implementation of regaminitiatives

The US Millennium Challenge Corporation programmeses loch ownership and
performancebased results as its operational focus

Donor Coordination

Most PICs and development partnergperatingin the regionhave endorsed the Paris
Declaration on Aid EffectivenesEndorsement resbn a commitment of donors:to
0 hamonize development assistance atdbentry level
o align assistance with national priorities, strategies, institutions, and procedures;
o andmake maximum use of regional systems.

These commitments were tailored to thee gi on o6 s needs Aidr ough
Effectiveness Principles agreed to by the Fofdoonomic Ministers Meeting in July

2007 (Appendix3). Derived from the Paris Declaration awdrkshops and consultation

across the region, these principles provide both a set of gygdimgples and mesrable
indicators of progress in their implementation. The July 2007 F&cwmmomic Ministers

Meeting also agreed that a separate Pacific Istzohtries/PartnerdMeeting would be

held annually to discuss issues around harmonization, coordination, ahd ai
effectiveness

All of the major donors have emphasized donor coordination as a toohfooving
efficiency by limiting duplication of projects and reducing theden of multiple donor
requirements on recipient countrie8ustralia and New Zealandorf example, are
harmonizing their programes as much as possibte streamline their own operations
and to increase their overall effectiveneBsey believe that harmonizati@houldalso
minimize the impact omultiple donor requirements on the recipigoternment.

9 A first Pacific Regional Workshop on Aid Effectiveness was held in Nadi in April 2008, organised jointly
by the United Nations Development Programme (UNDP) Pacific Centre and the Pacific Islands Forum
Secretariat (PIFS) with support from the Asian Depetent Bank (ADB)
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Many PICs have established aid coordination points within their administration to better
facilitate donor coordinatiorand to helgkeep donor activities within local capacities to

absorb. Overloading of local systems is most likely when dohave multiple entry
pointstogpartner goveWhméstds heygoemr nment sd aid
lessen this problenmany arestrugging to cope with the high demanticed.

When country and donor resources are spread across a large mfirdegyarately
implementedactivities, they can lack the critical mass required to achieve helpful change.
Donor coordinationoffers the potential to consolidate efforts and overcome high
transaction costsA robust programme design, based on regional ¢oatidn and
cooperation, with national implementation, can be an effective and efficient means in
coordinating investments to a sector and also rethectransaction costs both for donors
and recipient countrieg:his is one of the underlying principlas the formulation of the
Pacific Alliance for Sustainability (GEPAS) and the Food Security and Sustainable
Livelihoods Programme (FSSLP).

Instruments, Approaches and Modalities

The bulk of development assistance provided to the countries in the regtbe Gectors

of the study) is provided in the form of graf@d Technical Assistancelhis is almost
entirely the case for assistance provided at the regional level. However, many project
documents indicate a level of counterpart fundilog be provided by beneficiary
governments oby national/regional agencies that implement the projects.

The ADB, WBw andChina provide support to countries also through concessional loans.
However, in 2005 Chinaancelled the outstanding loan débt a number of theelst
developed countries in the region.2007, ADB! recognizing the weak performance and
fragility of many PICsincreasedheir flexibility and responsiveness taldressing issues
facing these countries bymproving existing mechanismas well as adoptg new
modalities and instruments, relaxing business processesh@edsing resourcesDB

is now making available substantiatiditional funding for notlending products, notably

of grants and technical assistandader the new ADF grants framewofkye countries

are eligible to receive all or substantial share of their assistance as grants, at least
initially (2007 2008). Thesecountries are Samoa (the grant component of ADF
assistance is initially set at 50%), Solomon Islafid®%), TimorLeste 40%, to the end

of 2008), Tonga (50%, dependent on a formedlassification under the graduation
policy), and Tuvalu (100%)A number ofcountriesin the Pacific do not have access to
ADF grants (FSM, Kiribati, thdarshall Islands, PNG, Vanuatu, andyrfr 2009, Timor
Leste). For these countriemngagement will be limited to ADF loans and THowever

the flexibility provided by a new cosharing policyistoba ppl i ed i n ADBG6s F
Development Member CountrieBDMCg with a view to allowing ADB financing of as

10 The International Bank of Reconstruction (IBRD) and the International Development Association (IDA)

make up the World Bank; but together with the International Finance Corporation (IFC), the Multilateral

Investment Guarantee Agency (MAJ and the International Centre for Settlement of Investment Disputes

(1 CSI' D) they are the AWorld Bank Groupo

11Ref erence, AWorking in Fragile Environmemtds:0,A Mi dt
January 2008, Asian Development Bank
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much as 99% of loan projecend TA where there is strong local ownership and
commitment.

A number of competitive grant funds that are available from dorforsbusiness

enterprise development and for small grants for rural developmergcprogquire

beneficiary counterpart funding ranging from -208% of estimated project costs
ifexamples include Australiads Enterprise Cha
Projects (25%+ cost s) ,opmerm 8@/s cobtd) THegeaneradb usi ne s
rationale for cost sharing is better ownership and execution of projects by the
benefigaries.

Development partnersise several different approachedo deliver their development
assistance to thed®s. Thesapproachesiclude

x TechnicalAssistanceand Advisory Servicege.gADBG6s TA for streng
governance and financial managementhie Pacific region)

x  Programme funding for CROP agencies (e.g. AusAID, NZ, France, US).

x  Project Assistancde.g. EU/France strengthenifgoducerOrganisationgProject
in Vanuatu)

x Programme Based Assistance (e.g. WB/EU/Australia Rural Development
Programne in Solomon Islands)

x Competitive Research Funds ( e . g . A WAgricultuael Researsh and
DevelopmenBupportFacility in PNG)

x  Competitive Enterprise Funds (e.g. AusAID Enterprise Challenge Fund)

x ParticipationFunds(e.g. NZAID Pacific Islands Participan Fund?)

x Scholarships& Training Opportunities (e.g. Australia & NZ scholarship
programme and Chinads training & seminar

x  Twinning andMentoring( e . g . Au st r alaigwafrdine swinpimgo r t for
scheme in PNG).

Whilst sector wide approach¢SWApS?) are being developed for Health, Education and
Water in some countries in the region, this approach has not been developed for the
agriculture sector in the PICA ProgramBased Approach (PBA) an extension of the
concept of the SWAp refers to generic approach based on comprehensive and
coordinated planning in a given sector, thematic area. To some extent the concept of PBA
offers a higher degree of institutional flexibility by focusing on a policy programme and
objectivesi which can be mulisectoral, sectoral or swukectorali rather than a
bureaucratic institutional structure, i.e. the sedtorthis respect it is worth noting that

one of the frequently cited limitations of the SWAp is the fact that sector is equated to a
public sector orgasational structure (a sectoral ministry) which leaves little scope for
collaboration from other public sector agencies whose areas of intervention are relevant

12 The objective of the programme is to fund attendance by Pacific Islanders at regional and international
conferences, where their attendance will strengthen ownership of regional and international development
processes.

13Ref. ODISECTORWIDE APPROACHES INAGRICULTURE AND RURAL DEVELOPMENT.
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to the sector. This problem is particularly relevant in agriculture and rural development
whereimportant services are provided not only by ministries of agriculture (the sectoral
ministry usually managing the SWAp) but also by other government ageAdrE3A is

being adopted fothe multi-donor supported Rural Development Progranim@olomon
Islands which is being used to implement the Agriculture and Rural Development
Strategy (ARDS).

There is a considerable range of financing modalitised by the many partners
operating in the Pacific, with too many subtle nuances to describe here inpihis re
Project funding using donor specific procedures (for contracting and procurement) is still
a common modality in operation. However, several major donors (Australia and New
Zealand in particular) are providing programme budget support to regionaliesgend

to some NGOs. This generally involvasincreasedevel of dialogue between the donor
and the implementing agency on the policy and strategic framework for operations. It
facilitates a more programmatic approach to delivery and allows the impuieme
agencies to better plan resources in line with a medaim strategic plan. For some
donors there is a perceived conceth this financing modalityrelated to a reduced

level of financial controj anda lack of visibility. General government buelgsupport is
being provided in some countriéy Taiwan(also by NZ in Niue) The EU provides
some budget support in Vanuadnd is preparing fosector budget support for water
resourcesn Samoa. Trust funds are increasingly besegn as aneans to impve the
sustainability ofrevenueparticularly for the smaller island countries. Trust funds have
been established iseveral countries includinguvalu (multidonor contributions), Niue
(principally NZ and Australian contributiondySM, RMI and Palau (8 contributions)

the Kiribati Revenue Equalisation Reserve Fund and the Nauru Phosphate Royalties
Trust These fundshave beendesigned to serve a range of purposes, including the
development of rural communities or outer islands, management of reqgoriagiment
expenses, and assistance in achieving greater financial autonomy. According to the
reports on trust funds, these funds can be effective instruments for providing
development assistance if they are propedsigned and managed

Main Areas of Interventions

GOVERNANCE AND POLICY

Australia, EU, Japan, New Zealand, the UN, and the ADB have adopted strategies that
promote the development of good governanthis emphasis follows the widely
accepted principle that aid is more effective in countri¢l strong institutions andgood

policy environments in place. Indeed, good governance and a strong/reglitgtory
environmentare critical to development of the natural resources sector in general, and
particularly for forestry and capture fisheri€O in particular has targeted support for

14 Foreign Assistance: Lessons Learned from Donors Experiences in the Pacific Region, GAO Report to
Congressional Requesters. United States General Accountiieg (f001).

5'n this context fAGood GovernanceoO0 means, competent
in a manner t hat is open, transparent, aADBount abl e,
identifies four elements of good governan@s: accountability, participation, predictability, and

transparency.
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agriculture;fisheries and forestry policand legislation/regulationgjevelopment in a
number of countriesSPC (with support from CTA) is facilitating a Pacific Agriculture
and Forestry Policy Network (PAFNet). ADB provides technical assistance for
strengthening prpoor policies and for resutsased management and are assisting in
public sector reform programmes.

ENABLING BUSINESS ENVIRONMENT

Several partners (e.g. ADB, AusAlland NZAID) focus on the importae of an
enabling policy and business environment for private séetbeconomicdevelopment

in the region.They aresupporting the work of Pacific Financial Technical Advisory
Centres (PFTAC) of the International Monetary Fundavyhich is providing capagjt
building to strengthen tax and customs policy, public financial management, financial
sector supervision and regulation, and economic and financial sta#diiBshave also
supported irdepth private sector assessments throughout the region

BUSINESS ENTERPRISE DEVELOPMENT

The IFC, Australia, NZ and EU/CDE provide support to business enterprise development
(through instruments such as thierivate Enterprise Partnership for the Pacitite
Enterprise Challenge Fund and business strengthening techssistlancefor SME).

New Zealand has support&hall BusinessEnterpriseCenters (SBEC)in Samoa anéh
Solomon Islandsind is funding support for enterprise development in PNG (Bris Kanda
programmg The Australian Expert Service Overseas Programme (AESDBiness
Volunteers Ltd" provides assistance in the management of businesses, organisations and
institutionsfor small and mediursized businesses and organisations in the Pdtiiec

most active programme is in PNG) and a#dalls and expertis@o larger businesses
operating in the Pacifiwhich are willing to pay all costs and overheads.

The pivate sector development component of the PIFS Economic Governance
Programme, including the Industry Development & Training Project (IDTP); Market
Support Fud (MSF); and ShorfTerm Advisory Services (STAS) provides further
assistance in this area. FAO has provided through Technical Cooperation Projects (TCP)
support for capacity building in farm management and smahlbaginess development

(e.g. Tonga and @k Islands) and UNDP is supporting small enterprise development in
FSM.

INVESTMENT IN INFRASTRUCTURE (includingroads, ports and jetties, affordable
shipping, telecommunications and market facilities)

Lack of good infrastructure is undermining agrictdtyproductivityin many countries in
the region Recognising the crucial importance of improved transport and

16 The Pacific Financial Technical Assistance Cern& TAC) was established in Fiji in 1993 to provide
technical advice and capacity building to 15 Pacific island countries (PICsCdriter is operated by the

IMF in consultation with the governments of the PICs and the donors supporting it.

17 The AESOP is a non government organization (largely funded by AusAID). The head office is in
Canberra, Australia. In the Pacific there are regicoffices in the Cook lIslands, the Fiji Islands, the
Federated States of Micronesia, Kiribati, Papua New Guinea, Samoa, Tonga, Tuvalu and Vanuatu. Other
regional offices are located in Cambodia, Laos, Thailand and the Philippines.
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communications infrastructure foprivate sectofed development(particularly for
allowing trade in goods and servicedg¢velopment partners afecusing increased
support in this area.

Australiaisf undi ng a major Al nfr aistheregornd ARB, f or
Australia, NZ, Japan, China arichiwan, WB, US and theUS Millennium Challenge
Corporation (active only in Vanuatu) areopiding support to countrieis the region to
upgrade infrastructure and improve managententuding community involvemengnd
maintenance programmeADB is taking a lead role strengthening coordinatamd
leveraging donor support for essential infitaucture development in a number of
countries (e.g. S& PNG). The overall aim is improving the delivery of infrastructure
services, which will create an enabling environment for the private sector

LAND REFORM

To take advantage of agricultural opporties, people need to hawecureaccess to
land AusAID (in PNG Sl and Vanuatu) and ADB (in Kiribati, RMI and Samoa) are
assisting governmeiéd initiatives to address land related reforms including land
registration and improved leasing arrangementsSRind SPC are also working on a
comprehensive synthesis of land management and conflict minimisation in the,Pacific
possibly leading ta regional approach to land management project.

AGRICULTURE (Crops & livestock) PRODUCTION/FARMING SYSTEMS

At the reggional level three projects provide support $onallholderagriculture/farming
systemgevelopmen(the SPC implemented DSAP, the FAO implemented RPFS and the
FSPI implemented MORD)J)the current phase of all these projects should complete in
2008 ACIAR provides some muktountry support for research and development
projects (primarily in pest and disease managem&ngAID and ACIAR arefocusing
considerable assistance for research and development activities airsapptot the
development of smallhdér agriculture in PNG and are also providing support to this
sector in Solomon Islands (e.g. TSAP project). EU through STABEX funds provides
some support in PNG, SlI, and Torggad under the sugar adaptation plan in Higiwan
providessignificant suppot (particularly for demonstration/extensi@tivitie9 in this

area in svenPICss and China and Japan provide suppusginly in PNG. The WB is

also furding a smallholder agriculture development project in PNG.

FORESTRY

The PacifiecGerman Forestry Proje@mplemented in partnership with SPiS currently

the only donor funded regional project in forestry (the current phase of this project will
conclude in 2008 and subsequent support will focus on climate mitigation activities).
Both SPC and FAO througheir work programmes provide support in this area. AusAID
is funding forestry activities in PNG and Solomon Islands iarabnsidering support for

an agroforestry project in Samoa. The Ehkcluding EIB) funds forestry activities in
Solomon Islands and ABR is providing support in VanuatandUSDA Forest Service

in RMI.

18 Taiwan provides thragh technical missions support to Fiji, Kiribati, Nauru, PNG, Solomon Islands,
RMI, Tuvalu.
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The Asia Pacific Forestry Commission Secretaa#o provides capacity building
support to the regigrand they are (together with FAO) assistithg countriegprepare
Country Sector Olaok Reports.

FISHERIES

Fisheries development and managemantthe region is supported by the work
programmes of SPC and=& and FAO. Significant donor funded project support has
also been implemented through the CROP agencies (including EU funded IHEVFIS
PROCFISH, SCIFISH and theutti-donorfundedTuna Tagging project). Corterable
attentionhas beerdevoted tamproving the scientific knowledgease to improve both
oceanic (largely Tuna) and coastal fisheries managenidre.French supported CRISP
initiative and the WorldFish Centre focus on reef fisheries and aquaculture research and
developmentJapan(JICA) provides support to coastal fisheries/aquaculturseven

PICs andACIAR, FAO and Taiwan also provide support for aquaculture development in

a number of countriesNew Zealand supports marine resources (institutional and
organizational strengthening) in Cook Islands and Solomon Islands and Australia has
supported this area in Tonga. The EU, ADB and Japan have assisted coastal fisheries
developnent in PNG.

GEF funding is assisting the PICs to improve the contribution to their sustainable
development from improved management of transboundary oceanic fishery resources and
from the conservation of oceanic marine biodiversity generally.

TRADE

Harnessing regional and international trade to catalyse economic development is a
straegic focus for several donor supported programmes. Australia, New Zeatattel)
provide significant support in this area through projects, capacity building and investment
centerge.g. the NZ and Australian PIT1g. PIFS and SPC are the lead CROP agencies
implementing programmes in this area (e.g. Aus/RZFP, EUPACREIP, EUFACT).

An EU funded all ACP Commodity Trade grammewill provide some additional
support in thisarea. FAO through work programme activities, TCP projdets.
processing regional agriculture trade statistics project implemented by &iChe
RPFS (with funding from lItaly) is providing training and capacity building activities to
support trade negiations and develop commodity/value chain approachasAlID (&

NZ) are scoping possible support for a Pacific Regional Agricultural Market Access
project (PRAMA).

UNDP is assisting five countries (KiribatGamoa, Solomon Islands, Tuvalu and
Vanuatu) acess and implement trade support funded from the Integrated Framework for
Trade Related Assistance to Least Developed Countries (IF). Thpr&tites trade
capacity building support in PNG amttludes inall the Country Strategy Papers for the

14 ACP PICsopportunity for additional technical assistance to support trade and for

19 Pacific Islands Trade and Investment Commission (PITIC) which are institutions of the PIFS are based in
Auckland, Sydney, Tokyo and Beijing.
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Economic Partnership Agreement (EPA) implementatiofhe Commonwealth
Secretariat also providérade related technical assistance.

IFAD is supporting development of organic agriaué standards and certification in the
region (implemented by SPC and IF®@A and Oxfam supports in this area and Fair
Trade development (particularly through the NG®omen in Business Development
Incorporated in Samoa)

FOOD (and WATER) SAFETY/STANDARDS/QUALITY

Global collaboration initiatives between FAO and WIdf@ providing capacity building
activities to the region ithe areas of Codex Alimentarius, application of HACCP and
microbiological risk assessmenthe regional work programme activitie§ BAO and
WHO provideadditionaltechnical assistance food safety/standards policy, regulations
and legislation. The FAO implemented RPFS also provides capacity building activities in
this area.

The EU, NZAID and AusAID are fundingegionalactivities aimed atimproved water

resource management, improve access to safe water, reduced water related diseases and
preparation of water safety plans (WHO and SOPAC are the main implementing partners

in these activities). A large GHFAS funded project (Impleméng Sustainable
Integrated Water Resource and Wastewater Management) will provide additional
assistancéo the region. The EU has identified water as a focal sector for support in PNG,
Samoa, Fiji Cook Islandand Tuvalu ADB, NZ, Australia and Japansal provide
assistance to this sector in a number of countries.

RESOURCE CONSERVATION/REHABILITATION

(Information in this section is largely extracted from e&GEF Paci fi c Al |l i ar
Sustainability Programme Framewor k Document 0
The Global EnvironmenEacility has been a major source of funding in the area of

natural resource conservation (the main implementing partners are SPREP,UNDP, and
UNEP)AImost 90% of GEF projects in the Pacific SIDS are enabling activities in the

focal areas of biodiversityJimate change and persistent organic pollutants (POPs). They

have focused on fulfilling international reporting requirements. Several countries have

also received funding to conduct more detailed resource assessments while a few were
supported to initiateenewable energy and communriigsed biodiversity conservation

projects. In International Waters, countries received GEF preparation funding to develop

a regional Strategic Action Programe of their priority watesrelated concerns and then

implemented a mject to address two of those concerns: coastal management with help

from SPREPand negotiation ofraecosysterbased fisheries treaty with help from the

FFA. Following ratification of the signed treaty, which is aimed at conservation of their

shared tunatocks, GEF funded another International Waters project to help the countries

with FFA once again to undertake national policy reforms consistent with the treaty and

catalyze operations of their joint Commission under the treaty.

In Land Degradation,auntries are being supported to prepare their national action plans
and identify possibilities for mainstreaming them. A major POPs project was funded by
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Australia. This was to identify, collect and ship toxic wastes, including POPs. GEF also

funded some rabling activities related to POPs. Progress in completing many of these

projects and related activities has been slow relative to that in other regions, with a few
countries still to conclude their projects

The recently launched GHFAS programme will ignificantly increase support to the
region infour areas of concermBiodiversity; Climate change mitigation and adaptation;
International waters; an@rosscutting issues integrated across sectors such as land and
water management

Major bilateral donoagencies in the region (particularly AusA#dd NZAID) have also
been active in assistigCsto address environmental concerns.

CLIMATE CHANGE/DISASTER PREPAREDNESS

The areas of Climate Change (mitigation and adaptation) and disaster preparedness are
increasingly receiving attention by all the major development partners in the region.
Australia and New Zealand have signaled substantial increase in funding to these areas.
ADB (May 2008) has announced that they are establishing a new Climate Change Fund
to slow the onset of climate change and to helpAbm/Pacificregion adapt to the
impact of global warmingeU, WB and several other partners (including Italy and the

US) are providing support. GHFAS will add additional support for adaptation and
mitigation activities (e.gbuilding resilience to climate change, implementation of
national adaptationprogrammes of actigrpromoting energy efficiency and renewable
energy applications and technologies). The CROP agencies SOPAC, SPREP and SPC are
leading @rtners in these activities.

Worl d Bank, Australia and New Zeal and have &
climate change adaptation programme in Kiribati (the KAP) now entering the second

phase World Bank have fielded (first half 2008) a regiosédck taking which should

provide a detailed analysis of activities in the areas of climagage and disaster
preparedness and which will also lead to preparation of a business plan for
implementation of actions at national level (several countriesatsabregional level.

Relationship between Ongoing and Planned Activities and the
FSSLP

The overall development goal of the Food Security and Sustainable Livelihood
Programme (FSSLP) in the Pacific Islands is to improve food seturity4 Pacific

20 ADB will provide aninitial US$40 million to the Climate Change Fund, which will be open for further
contributions from other partners. The purpose of the fund is to facilitate greater investments in developing
countries in Asia and the Pacific to address the causes angjoenses of global warming. Money from

the fund will be used to provide grant financing for technical assistance, investment projects, research and
other activities.

21 |t is now widely accepted that four key dimensions of food security aravai)ability (sufficient
guantities of appropriate quality, through domestic production or importgd®ss(of individuals to
adequate resources for acquiring appropriate foods for a nutritious diet)lizgtion (through adequate

diet, clean water, sanitatiand health care to reach a state of nutritional-imeithg); and dtability (the
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Island Countries. The major outcomes anticipated are: a) increased and sustainable food
availability and access; b) improved food safety and diets; and c) stability in agricultural
production and household incomes. Specific programme components ard sub
programnes feed into one or more of these outcomes. These interventions would also,
directly or indirectly contribute to existing initiatives relating to achieving the MDGs, in
particular MDGs 1, 7 and 8 (poverty reduction, environment, and partnerships).

Vertical Component

A list of country projects under the vertical components have been identified by the RPFS
formulation mission during early 2007. Based on a recent consultative workshop in Apia
(17 - 19 October 2007), dialogue with senior country officialgsth have now been
updated, prioritised and clustered under six-grdgramme areawithin the umbrella
programmaeas follows:

Subprogramme 1.1 Farming Systems & Rural Livelihoods Enhancement

Subprogramme 1.2 Sustainable Fisheries and Aquaculture Depsaient anc
Management

Subprogramme 1.3 Transportation, Market Infrastructure & Value Ch
Development

Subprogramme 1.4 Food Safety and Nutritional Health Enhancement

Subprogramme 1.5 Institutional Strengthening, Operational Support
Developmat Planning and Implementation Agencies
Subprogramme 1.6 Area Development, Resource Rehabilitation & ot
Country Specific Projects

The country projects were identified through a process which was cdeadtrwyith an
express aim to complement otlaativities and to avoid duplications with other ongoing

or planned interventions. FSSLP proposed country projects gerarppprt production
activities on areas specifically identified by the participating countries as their perceived
priorities in theareas of agriculture, forestry and fisheries. The activities thus cover a
broad spectrum ranging from developing fruit production and household food gardens,
pig production, small scale water harvesting and irrigation to fishing and small scale crop
and fish processingSeveral of the proposed projects are tesople successful RPFS
pilot-phase projectsHowever, each specific country proposal is subject to further
assessment and design/ redesign on a case by caseAbasizgramme inception and
prior to commencement of impheentation at country level, support will be provided to
help facilitate full detailing of country projects, aretonfirm with national authorities
specific activities to be undertaken as well as anticipated project results anch@sitco
Detailed action plans for country specific projects as well as the regional horizontal
programme activities would be prepared at this time

foregoing not lost as a consequence of sudden shocks or cyclical)eGestsFAO. 2006-o00d Security
Policy Brief Issue No. 2.
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Examination of ongoing or planned activities for the 14 PICs reported on in this study
(refer country overvies Appendix 1xanhelp to identify areas where there needs to be a
closer analysis made of development partner activities to ensure complementarity and
maximum synergies between interventions.

T

In five countries (FSM, Fiji, Nauru, Niue, RMI and Tuvallhete are no
identified linkages between proposed country activities for the FSSLP and
ongoing national activities supported by other development partineleed, in
these countries the FSSLP would be a major vehicle for supporting national
strategic priaties.

In the Cook Islands NZAID are supporting a marine resources institutional
strengthening project (CIMRISWwhich should enhance the implementation
environment for the proposeBSSLP activities in this sector including for
aguaculture and a snappestfindustry development project

In Kiribati, IFAD/SPC is supporting an Atoll Agriculture Centre of Excellency;
SPC DSAP has provided support for home gardening and prior to that the EU
Pacific Regional Agriculture Programme (PRAP) provided aytar supprt
project in this area. The FSSLP is proposing an integrating atoll farming system
project. It will be important to coordinate this activity with ongoing and planned
work of the other agencies and for it to build on lessons learned from earlier work
In Palau ROC, JICA and an FAO TCP providemesupport for aquaculture
projects. The FSSLRill bring additionalsupportin this area

PNG has a substantial development assistance programme in the sectors of this
study. PNG also is developing an-sgaled natinal programme for food security.
The FSSLP proposed activities will need to be carefully coordinated with other
activities in the sectors. FSSLP is proposing support for expansion of a rice
production project whictwill extend activities under the RPFSIqti phase to
regions not currently being covered by other development partneisa(GROC

and Japan

In Samoa the FSSLP is proposing to provide additional support to ongoing work
undertaken by WIBDI in value adding, organic certification and organidrigrm
Solomon Islands receive substantial support to the sectors under study from
Australia (AusAID, RAMSI and ACIAR), EU, NZ, WB and ROC. Several of
these donors are coordinating their support to an Agriculture and Rural
Development Strategy through a rudavelopment programm®&ZAID provides
organisational strengthening support to the Ministry of Fisheries and Marine
Resources (SIMROS) to strengthen sustainable management of fisheries resources
and aquacultureA C |1 A RPpfogramme has had a strong fishesieemphasis,
including economic and technical research to support the development of
sustainable livelihood opportunities based on the culture of coral reef animals.
Much of the latter has been underpinned by partnership with the WorldFish
Centre, which maitains an active research facilifjor both freshwater and
marine) in the Solomon IslandsThe proposed FSSLP project to relocate a
freshwater hatchery to a more suitable and for some additional training would
benefit through close cooperation wittetWorldFish CentreThe SI government

is trying to establiska cattleheard in the country and are receiving some support
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from ROC forimport of breeding cattléAdditional support will be required over

the coming years to get the industry up and runaimgj the FSSLP would assist
with this. Australia has assisted through provision of a new food testing facility
(recently opened) and EU has provided capacity building support in this area
(particularly related to fish). FSSLP proposed support is designegténd the
range of food testing arglild further capacity in this area.

In Tonga ACIAR have provided support for preparation of livestock feed from
local products and EU STABEX funds also support a project in this area, these
projects should complemettite project for feed mills proposed for the FSSLP.
EU STABEX funds also support a project for improved -Gg#ason) vegetable
production which should be coordinated with vegetable production projects
proposed under the FSSLP.

In Vanuatu JICAis supporting aquaculture hatchery rehabilitation at the
Department of Fisheries, -stocking enhancement and integrated community

based fisheries resources management. Target species are: green snail, trochus

and giant clamsAquaculture projects proposed for the FSSaRjet freshwater
prawns and tilapia and an improved research facility. These projects should
complement other support in this are@dhe FSSLP has proposals for funding
equipment for quarantine surveillance and NZAID has provided support for
similar equpment. Currently four major development partners have indicated
their intention to provide coordinated assistance to the agriculture sector
(AusAID, NZAID, EU and France) and are currently defining the nature of this
assistance. China also provides suppmthis sectorFSSLP should work closely
with this coordination process.
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Horizontal Component

Tailored as appropriate to sukgions and specificountries and bcusing primarily on
capacity enhancement and provision of technical and facilitation gugfeSLP will
implement four suiprogrammes across the region:

Subprogramme 2.1 | Regional Food Quality & Safety Improvement

Subprogramme 2.2 | Regional & International Trade Facilitation

Subprogramme 2.3 | Natural Disasters and Climate Change Preghaess, Adaptatio
& Mitigation
Subprogramme 2.4 | Policy & Programme Development Support

The Climate Change syfrogramme 2.3 will consist of the followirigur components:
Agricultural Diversification (crop and tree genetic resources enhancement)
Integrated Coastal Area Management.

Land and Water Management and Use.

=A =2 =4 =

Technical Coordination Support.

Further elaboration of the climate change -pubgrammeuwill follow a more detailed
preparation work relating to issues of crop and tree genetic resoguzstal area
management, and land and teraresource use and managemdfAO is currently
undertaking an assessment of climate change on agriculture and food security in the
Pacific through case study assessments in three countries (RMI, Vanuatu and Cook
Islands) Theresultsof these ountry case assessmestsould help clarify priorities for
action and support in this area.

This study identifies ongoing (and planned) development partner support to the four areas

proposed for the FSSLP (refer to the regiboverview in Appedix 1 for full detailg.
These are summarized below:
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Currently Active and Upcoming Donor Supported Programmes in the Horizontal
Component Areas of the FSSLP

FSSLP
Horizontal
Sub-
programme

Development
Partners

Programmes/Projects

Focd Areas

Implementing
Partner
Agencies

Regional
Food Quality
& Safety
Improvement

AUusAID,
NZAID

RTFP Regional Trade
Facilitation Programme

Standards and
conformance
component:
Integrated food
standards project

PIFS, WHO,
FAO

ITALY

RPFS Regioal Programme
for Food Security

Food Regulations in
International Trade
for Pacific Island
Countries

FAO

WTO

STDF Standards and Trad
Development Facility

Developing Food
Standards within a
Risk Analysis
Framework

FAO

Regional &
Internatio nal
Trade
Facilitation

AusAID,
NZAID

RTFP Regional Trade
Facilitation Programme

Customs procedures
standards and
conformance,
sanitary/phytosanitary
(animal and plant

hygieng

PIFS, SPC, OCO

ITALY, FAO,
(NZAID)

RPFS Regional Programm
for Food Security

Trade Negotiations,
Regional and
International Trade
Agreements (WTO
Roundtable)
Commodity/Value
Chains

FAO, SPC

EU

PACREIP Pacific Regiona
Economic Integration
Programme

PICTA
Implementation, EPA
Negotiations, WTO

participation, regional
economic integration
(biosecurity/customs)
tourism development
environmental impact
assessment

PIFS, SPC,
SPTO
SPREP

EU

FACT Facilitating
Agricultural Commodity
Trade

Comnuodity supply
chains, market
development,
enterprise
development,
partnering and

sharing

SPC
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FSSLP Development| Programmes/Projects| Focd Areas Implementing
Horizontal Partners Partner
Sub- Agencies
programme
EU All ACP Commaodities Commodity chains, | FAO, WB,
Programme domestic and trade | UNCTAD, ITC,
policy CFC, SPC
Assistance for Processing
FAO of RegionalTrade statistics SPC
Statistics of Agricultural
Commodities
AUSAID, PRAMA Pacific Regional | Product targeting, SPC Australia
) NZAID Agriculture Market Access| market access, Customs &
Regional & Project meeting import DAFF
International (project is being scoped | quarantine
Trade and designed requirements
Facilitation
AusAID Vulnerability and Commurity
Adaptability Project adaptation projects,
water supply, climate
Nfatural impact research,
Disasters and energy
Climate
Change AusAID South Pacific Sea Level | Assembling climate | Australian
Preparedness and Climate Monitoring change related data | Bureau of
Adaptation & Project(Phase 1V) l(\|/|3ect)el\;))rology
Mitigation AusAID Pacific Island @mate Long-range climate | Geoscience
Prediction Project Phase 2 prediction Australia,
SOPAC BOM,
10 PICs National
Met. Services
AusAID Disaster Preparedness Response procedurey FSPI, SOPAC
coordination, training
GEF PICCAP Phase 11 Climate Change UNDP
Enabling Activities
GEF Climate Change Training UNDP
(Global project)
GEF PIGGAREP Reduction of GGE UNDP, SPREP

renewable energy
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FSSLP Development| Programmes/Projects| Focd Areas Implementing
Horizontal Partners Partner
Sub- Agencies
programme
GEF SEFP Sustainable Energy| Supporting adoption | WB, IFC
Financing Project of renewable energy
options
GEFRPAS PACC Pacific Adaptation | Building resilience to| UNDP,SPREP
Natural to Climate Change Project climate change
Disasters and
Climate us Managing Climate Changg Crop genetic SPC
Change to ensure food security resources
Prepare_dness, EU Disaster Risk Reduction | Planning and SOPAC
Adaptation & Project implementation of
Mitigation priority actions
NZAID Pacific Regional Reduce vulnerability
Environment programme | to climate change
GEF-PAS Implementing Sustainable| Pacific Regionh UNDP, SOPAC
Integrated Water Resourcq Environment
and Wastewater Programme
Management in the Pacifig
Island Countries
ADB Strengthening Prpoor Capacity building
Policy national policy
Policy & ADB Support for Resultbased | Capacity building for
Management results based plannin
Programme ITALY/FAO RPFS Regional Programm Capacity building in | FAO
Development for Food Security agriculture policy
Support processes
EU/CTA PAFNet Pacific Capacity building for | SPC, PIFSUSP,
Agriculture and Forestry | Agriculture & SPREP, FAO
Network Forestry policy
through networking
and information
FAO Asia-Pacific Forestry Capacity building and SPC/FAO/GTZ
Commission training in forestry
policy processes

For thecomponenfiRegional Food Quality & Safety ImprovemenfAO and WHO are
the lead agenciesurrentlyproviding assistnce through global programmes and through
their regional work programmeand projects The proposed FS3$L activities should

buil d

on

t hi s.

For t he

component

ARegi onal

that there are a significant numberioferventions ongoing and planned in the region.
The FSSLP will need to harm@ai proposed support through partnershignd
coordination with the lead regional agencies SPC and PIFBe component area

fiNatural Disasters and Climate Change Preghaess, Ad pt at i on & Mitigati o
one which is currently receiving increased attention by all major development partners in

the region. The specificature of activities to be supported in this area, in many cases, is

still being definedF A O6 s ¢ 0 u ssessnyentscshoslle help prioritise areas where
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the FSSLP can bring its comparative advantafeé e final Poloyn® onen
Programme Development Suppgort i s one where FAO brings
advantage for the agriculture (including forestry &iskeries) sector.

Suggestions for Further Development of the Outputs of the
Mapping Exercise

The current mapping exercise is a useful starting poorh which to identify what
development support the 14 PICs are receiving in the sectors of the studys8ef the
breadth of the study (both geographically and across sector areas) it cannot be considered
as exhaustive. The report makes no attempt to evaluate the quality, effectiveness or
impact of the reported interventionBherefore no firm conclusionsan be drawn on
whether or not the particular development needs of a country are being met.

A useful next step would be to analyse the datahe country level) within the national
development frameworkand thus identify how the current and plannedrelepment
support isbeingaligned to help achieve country developmenbrities.

The data may be tabulated and structured to form a database for easier retrieval and
updating. However because of the programmatic nature of many interventions careful
attention will have to be paid to categorizing and coding the information. Ideally the
DAC?22 code descriptions should be adopted as these are commonly agreed and used by
all major development partners.

Conclusions

After a number of years of neglect both gvdlopment partners and in national budgets,
Agriculture is back on the development aid agenda, seen as a key to both spurring growth
and getting large numbers of people out of poverty, and as a key route to meeting the
Millennium Development Goals (MDG3) The current sustained trend aing world
commodity prices and oil prices will inevitable bring food security stresses to the remote
and poorer areas of the Pacific. However the effects wilfelieunevery, as those
countries which produce significkexport earnings frortree cropcommoditiegPNG in
particular, and SI, Vanuatu and Kiribati to a lesser exi@mt)gaining benefits from the
higher world pricesThe higher prices paid for imported foods (rice and wheat) may also
act as a spur to produan of locally produced stapleall countries in the Pacific which

have the potential to increase their production of locally harvested food fer self
sufficiency and local marketing should be supportedhrough targetedgovernment
policies anctoordinatecdevelopmenp a r t assistascd.

2The sector code iadermat ioffi etsh efitrheec i pp eenitfdisc e c o n o mi
transferi s i ntended to fostero. I n DAC reporting (as
each activity can be assigned only one sector code. For activities cutting acerss sestors, either a
multisector code or the code corresponding to the largest component of the activity is used.

23 Reference: World Development Report 2008: Agriculture for Development. World Bank Washington,
DC.

24 Reference Living With High Price® A Policy Brief. Mandaluyong City, Philippines: Asian
Development Bank2008
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However, @velopment of the agriculture sector in the Pacific will only come ahaan
environment where stability and good governance operates. It will be drivpnviaye
sectorled activities which also include sail-scale farmers. Government has an
important facilitating role through supporting a strong enabling policy and business
environment, improved transport and communications infrastructure, information and
skills training secure access to land and accessffordable financial services A
consolidated and integrated counlieg approach is require®egional integration and a
strengthened regional architecttioedeliver policy and technical support to the countries
in the region are also necessary. Itwihin this context that the key development
partnerdo the regioraredefining their operationalocusfor assistancéo the sectar

Significant support is going to the larger Melanesian countries where progress in
achieving Millennium Development Gaalhas been weak. These are also countries which
have considerable potential to improve economic growth and alleviate poverty through
development of the productive sectors. However, many of the smaller island countries,
particularly the atolls, are facingareasing challenges regarding food security (including
nutritional health) and will need an additional focus of development assistance to address
these challenges.

Key observations and conclusions are listed below:

u For many PICs development suppgand national budget allocationjo the
agriculture sectofparticularly for productivity) has been relatively smaiter
recent years.

U Development partners are paying particular attention in the way they do business
to aid effectiveness by stressing country ownership, alignment and
harmonisation, and managing for development result

U Several key donors have, or are in the process of, decentralizing their
development cooperation management responsibilities to field post offices in the
PICs (e.g. EU, AusAID, AB, and WB).

U0 Almost all development partnerase countrjlevel strategies with linkages to
partner countryplanning, particularly the local nationsilistainable development
strategy.

U A donor mandatat the country level which is both clear and strategiwvides a
reliable basis for delegatetécision making and a decentralised approach permits
the donor to be more adaptive amgponsive to locally expressed needs and to
coordinate more readily with other partners.

U Several donors are exploring partnershypith joint strategies, implementation,
and evaluation approaches (e.g. AusAID, NZAID, ABBIWB).

U An anticipated substantial increase in volume of aid to the agriculture and
environment sectors will require improved instruments and approaches for
delivery.

25 Reference: Pacific 2020, Commonwealth of Australia, 2006
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U Development partners are concentrating and focusing their assistance to sectors
where they have comparative advantage to streamline administration

U There is an increased use ofipetitive funds for R&D support and for enterprise
development.

U Whilst there is an increased interest in budget support mechanisms (general and
sector) this has not been widely adopyetlin the PICs and there are no SWAps
in agriculture.

U Despite efforts to improve donor harmonization and pronjoiet funding
arrangemerst, the project approach still dominateghe sector.

U Donor fragmentation remains a significant challenge, and building coherence
across development interventions should remain a priority.

U More emphasis needs to be placed on division of labour accomiagency
comparative advantages, in pursuit of complementarity of development
interventions in the fiekd.

0 The FSSLP ould be a focal point for cooperation arwbordination in the
development of the broader agriculture sector in the Pacific region.

26 Reference: Lydia Cabral. Accra 2008: The bumpy road to aid effectiveness in agriculture. ODI Natural
Resources Perspects/&14, April 2008.
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APPENDIX 1:

Summary Tables
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TABLE 1. Bilateral Development Partners Active at the Regional Level in Sectors under Study

Development Strategic Development Objectives Primary Partner Instruments/Approaches
Partner Documents Countries
AUSTRALIA Enhanced focus on GRANT AID provided
Melanesia (PNG, SI, | through:
Fiji, Vanuatu) Core programme funding to
regional agencies (e.g. PIFS
Important development FFA, SOPAC, SPC, SPREP
partners. Samoa, USP etc.)
Tonga, Kiribati, Nauru
and Tuvalu Competitive funds (e.g.
enterprise challenge fund)
Limited development
AusAID U Quality research that is well communicated | partnership with Regional projects
U Informs Policies and programmes Micronesia Cook implemented by (primarily)
AusAID Development | U  Builds capacity of researchers and research| Islands, Nie and Australian contractors
Research Strategy users Tokelau, harmonised tg
20082010 the greatest pstble Support to regional NGOs
U  Maximising the fow benefits to Pacific islang extent with New
Valuing Pacific Fi&: a peoples from sustainable commercial and | Zealand Funding to multilateral Banks
framework for subsistence fisheries (e.g. WB & ADB).
Fisheriesrelated U Implementing effective ecosystem based
development assistanc fisheries management for sustainability Contribution to Global
in the Pacific (2007) Facilities (e.g. GEF)
U0 alleviate poverty and improve access to foo
U ensure agricultural trade fosters faseturity
Food Security Strategy| i  promote rural development
(2004) U assist developing countries to meet
international food standards
0 enhance womends accée
U ensure children and other vulnerable group
have access to food
U prepare for disasters and emergencies
U undertake agridtural R & D.
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Development Strategic Development Objectives Primary Partner Instruments/Approaches
Partner Documents Countries
AUSTRALIA Bilateral country GRANT AID through: R&D
advancing Australia's national interest programmes with PNG| project funds implemented b
Improving incanes through more productive| and the Pacific island | partnerships between
ACIAR Annual farming systems countries: Samoa, Australian and
ACIAR Operational Plan for sustainable management of forest and Solomon Islands, regional/national agencies
200708 fisheries resources Tonga and Vanuatu. | and NGOs
improvedbiosecurity and pest and disease | Multi-country projects
management covering more than one
farming systems economics and marketing | country in the region
GRANT AID through:
To foster sustainable development as a veh 14 Forum Island UNDP implemented
CANADA for promoting economic progress and regiol Countries (FICs) programme funds
stability Small grants programme
Contribution to global funds
(e.g. GEF)
GRANT AID through:
Core programme funds to
regional agencies (SPC,
14 FICs but main focug SPREP)
FRANCE N/A on Vanuatu and OCTSs| Research funds (e.g. CRISP
Initiative)
Competitive fund (e.g. Pacifi
Fund)
Contribution to EDF
Cook Islands, Fiji, GRANT AID through:
GERMANY/GTZ N/A FSM, Niue, Samoa, Project implemented by GTZ
Tonga ad Vanuatu in partnership with SPC
Contribution to EDF
GRANT AID through:
supporting initiatives which adopt a regiona Regional Projects (e.g. FAO
approach and give priority to tliapacity 14 FICs RPFS ) National projects
ITALY N/A building and tofood security (e.g. UNDESA sustainable

promoting sustainable development in the

small islands of the Pacific

development plans)
Contribution to EDF
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Development Strategic Development Objectives Primary Partner Instruments/Approaches
Partner Documents Countries
GRANT AID through:
Large Grant Aid & Grass
roots projects implemented
U economic development nationally
U sustainable development JICA TA implemented
Japands AsdJUu goodgovernance 14 FICs nationally but with some
JAPAN (Okinawa , May 2006) | U  security regional strategic framework
Supports Pacific Plan | i people to people communication and (e.g. coastal fisheries/
exchange aquaculture projects)
Projects for regional agencie
(e.g. USP, SPREP, FFA)
LOAN FUNDS (nationa)
Support to multilateal banks
and international agencies
(e.g. ADB and FAO)
NEW ZEALAND U strengthened governance 14 FI Cs b ut GRANT AID through:
U broaderbasedgrowth and improved largest engagements in Core programme funds to
Pacific Strategy 2007 livelihoods the region are with regional agencies (e.g. FFA,
2015 U improved health and education Papua New Guinea, PIFS, SOPAC, SPC, SPREH
U reduced vulnerability Solomon Islands and | USP).
U Enhanced capacity of poor people to mana¢ Vanuatu. Also has a
Environment and their environment major development Programme funds to NGOs
International U Improved environmental governance for the relationship with five (e.g. Oxfam, FSPI, WIBDI)
NZAID Development Policy poor other countrie$ Fiji,
U Targeted policy engagement on trade and | Kiribati, Samoa, Tonga| Projects implemented by
development issues and Tuvalu. Budgetary| regiond agencies (RTFP,
0 traderelated programming that supports and technical assistand Tuna Tagging)
Harnessing devel oping countr i egqisalsoprovidedto Nel
International Trade for policies and Tokelayand NZ Government Agency
Development Policy U participation in multilateral trade processes,| NZAID is the largest Fund

trade access and efforts to develop policies
and institutions to harness trade for

development.

donor in the Cook
Islands.

Funds for regional initiatives
(e.g. PFTAC)
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Development
Partner

Strategic
Documents

Development Objectives

Primary Partner
Countries

Instruments/Approaches

UNITED STATES

Compacts of Free
Association

for grants for education, health care, private seg
development, the environment, public sector
capacity liilding, and public infrastructure, with
priorities in the education and health care secto

14 FICs with priority
on FSM, RMI, Palau,

GRANT AID through:

Sector grants, Core funding
regional agencies (PIDP,
SPC, SPREP,) projects (e.g.
environment projets)
Contribution to global
facilities (e.g. GEF) and
international agencies

Millennium Challenge
Corporation (to LDCs only
Vanuatu to date)
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Table 2. Multi -lateral Development Partners Active at the Regional Level in Sectors under Study

Development Strategic Development Objectives Primary Partner Instruments/Approaches
Partner Documents Countries
ASIAN Responding to the opportunities to earn cash income 13 FICs (excluding Concessional OAN
DEVELOPMENT Priorities of the Poor: Al Ui better access to basic social services Niue) plus Timor Leste] FUNDS (not active at
BANK (ADB) Pacific Strategy 2005 regional level).
2009 Priority focus PNG,
supporting the provision of priority Public | Samoa, Fiji GRANT AID through:
Regional Operations Goods Technical Assistance,
Business Plan 2007 improving the environment for private secto Support to agencies such as
2010 development PFTAC
improving outcomes in member countries a
regional organizations in maging for
development results
EUROPEAN EU relations with the stronger political relations on matters of 14 FICs (Pacific ACP | GRANT AID through:
UNION (EV) Pacific Island$ a common interest such as global political countries) Regional projects
strategy for security, trade, economic and social (implemented primarily by
strengthened development and the environment; CROP agencies)
partnership 2006. more focusd development action, with Subregional programmes
greater emphasis on regional cooperation t (e.g. multicountry energy
build up critical mass, enhance regional programme, disaster
governance and facilitate mutual enrichmeri preparedness programme)
European and Intra all ACP projects and

Commission (EC)

more efficient aid delivery, including greate
use of direct budget support and closer
coordination with other partners, in particula|

Australia and New Zealand.

programmes (e.g. all ACP
Commodities Project).
Competitive grant prejcts
(general budget line calls for

27 Under the new ADF grants framework, ABRly countries are eligible fagrants Five PICs are eligible to receive all orsabstantial share of their assistance

as grants, at least initially (2002008). These&ountriesare Samoa (thegrant component of ADF assistance is initially set at 50%), Solomon Is{&0€%b),

Timor-Leste (40%, to the end of 2008), Tonga (50%, dependent on a foralasification under the graduation policy), and Tuvalu (100%). A number of

countriesin the Padic do not have access to ADF grants (FSM, Kiribati, Marshall Islands, PNG, Vanuatu, and, from 2009, Thbeste). For these
countriesengagement will be limited to ADF loans and TA
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Development Strategic Development Objectives Primary Partner Instruments/Approaches
Partner Documents Countries
Regional Strategy and proposals) & Water & Energy
European Regional Indicative U Regional Economic Integration Facilities
Commission (EC) Programme 2002 U Trade and Human Resource Development Technical Assistance
2007 for the § EDF Agencies (e.g. CDE and
RegionalStrategy and | i Human resources development CTA)
Regional Indicative i sustainable management of natural Consessioal LOANfrom
Programme 2002013 EIB ( and risk capital to
for the 14’ EDF resources Development Banks)
(currently in draft)
UNITED United Nations U  Equitable economic growth and poverty 13 FICs (plus Tokelau)] GRANT AID through:
NATIONS Development reduction but exclding PNG. Global initiatives.
AGENCIES (UN)28 | Assistance Framework| i Good governance and human rights Priority focus on LDCs| Agency core funded work
(UNDAF 20082012 U Equitable social and protection services (Tuvalu, Kiribati, programmes (predominately
for the Pacific U  Sustainable environmental management | Samoa, Sl, Vanuatu) | TA, Training/Capacity
Subregio@® Building).
Leveraged project funds (e.g
GEF, Italy/FAO RPFS)
WORLD BA NK Pacific Regional U Improving the incentives for private secled | Fiji, Federated States ¢ GRANT AID: through
(WB) Engagement growth and employment Micronesia, Kiribati, strategic economic and sect(
Framework 2002009 | 0  Strengthening government capabilities in | Marshall Islands, Palay work, multidonordialogues

service delivery

Two major strategic priorities at regional level a
regards rural devepment and natural resources
management:

i

i

safeguarding service delivery by improving
resilience to natural hazards
enhancing sustainable revenues from

Samoa,

Solomon Islands,
Tonga and Vanuatu.
(Individual country
assistance strategy for
Papua New Guine#)

to promote donor
coordination on a thematic
basis, targeted policy notes t
diseminate key messages,
and focused technical
assistance to implement
reforms

Leverage project funds (e.qg.

28 15 UN agencies, programmes and offices in the PdcKizy agenies active in sectors of study: FAO, UNDP, and WHO also to lesser extent IFAD, UNEP,

UNCTAD, UNDESA

29 PNG has its own UN Framework Document

30WB assistance focuses mainly on bilateral programmes (in PNG, Sl and Kiribati for sectors of this study)
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Development Strategic Development Objectives Primary Partner Instruments/Approaches
Partner Documents Countries
resourcebased sectors GEF)
OXFAM Pacific Regional The change goals focus on six areas: Economi¢ Primary focus isn- GRANT AID through:
INTERNATIONAL | Strategic Plan 2007 justice Essential services; HIV and AIDs; Huma| country workin four working directly or through
(Oxfam Australia 2012 security; Gender; with Active citizenship as a | Melanesian countries, | partnerge.g. project funds to
& Oxfam NZ) cross cutting thense Papua New Guinea, local NGOs) sharing
Solomon Islands, successful strategies and
under economic justice: Vanuatu, and Fiji, other experiences through
U  More Pacific people, particularly those in Some work in exchanges, networks and
vulnerable and marginalised communities, | Polynesia (e.g. Samoa] specific training; conducting
achieve their right to secure angstinable research into key issues;
livelihoods and, advocacy at national, regial
U  obtain a fair share of the benefits of social and international levels;
and economic development building the capacity of
partners
GLOBAL Focal Areas: BiodiversityClimate Change 14 FICs (plus Timor GRANT AID (with co-

ENVIRONMENT
FACILITY (GEF)

Pacific Alliance for
Sustainability (GEF
PAS) Programme
Document (draft)

Adaptation Climate Change Migation;
International WatersPersistent Organic Pollutan

(POPs).

i

Increased efficiency and effectiveness of G

support to PICs

sustainable environment and natural resou

management

Leste)

financing requiremds)
through:

Enabling activities;

Medium sized projects;

Full sized projects

With GEF implementing and
executing agenciésin
partnership with regional
agencies (SPREP, SOPAC,
SPC, FFA) and national
government departments an
agencies.

31 GEFImplementing and Executing Agencies, including the World Bank, UNDP, UNEP, ADB, FAO, UNIDO and IFAD
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Table 3.Bilateral & Multi -lateral Development Partners Activein Cook Islandsin Sectors under Study

Development  Strategic Documents Development Objectives Primary sector focus Instruments/
Partner Approaches
ITALY Sustainable development of SIDs Climate Changédaptation GRANT AID through:
Project grant?
NEW Joint Country Strategy U To support the delivery of quality Marine Resources GRANT AID through
ZEALAND 20082017 (being finalised education, health and social services | Infrastructure (Outer Island | Institutional strengthening
U strengthening public sector and civil water) project ( private contractor
NZAID society governance and service delivery implemented)
(also managing and assist in promoting sustainable
AusAID funds) livelihoods and an innovative and well
managed privatsectorled economy
through:
1. Creating an enabling environment f
economic growth based on NZAID
Growth and Livelihoods paty
2. Strengthen Cook Islands Marine
Resources Strategy and promote
sustainable development of natural
resources
3. Increased income and employment
opportunities for outer islands
U Provide sound infrastructure that will
support sustained growth and Outer
Islard development
ADB Country Strategy and Disaster Preparedness GRANT AID through:
Programme UpdateCSPU Infrastructure Technical Assistance
Operations Business plan | U Privatesectored envirormentally | (waierisaniaion ConsessiondlOAN
20072009 A new Country sustainable economic growth through FUNDS

Partnership Strategy (CPS
20082012 is beindinalised
scheduled for approval in

2008.

improved public infrastructure and
improving public sector service lilery.
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FAO

Agriculture Policy, Farm
management/marketing/agrib
siness/

GRANT AID through:
Technical Assistance/
capaity building

productivity
WHO Food safety & nutrition GRANT AID through:
Technical
Assistance/training
GEF NCSA GRANT AID through:

Enabling activity (UNDP
implemented)
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Table 4.Bilateral & Multi -lateral Development Partners Activein FSM in Sectors under Stuly

Development Strategic Documents Development Objectives Primary sector Instruments/Approaches
Partner focus
JAPAN Fisheries/aquaculture | GRANT AID through:
Technical Assistance expertj
JICA and training
USA Compact of Free Environment GRANT AID through:

Department of
Interior

Association (2003)

Infrastructure

Sector grants

EU CSP 2002007 Non-focal area Environment/ GRANT AID through:
conservation NGO grant project
FAO Aquaculture/fisheries | GRANT AID through:
Technical Assistance/
capacity bilding
UNDP UNDAF Sustainable Livelihoody GRANT AID through:
Micro-enterprise/ Technical Assistance/
businesglevelopment | capacity building
GEF NCSA GRANT AID through:

Enabling activity (UNDP
implemented)
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Table 5.Bilateral & Multi -lateral Developnent Partners Activein Fiji in Sectors under Study

Development Strategic Development Objectives Primary sector Instruments/Approaches
Partner Documents focus
ACIAR Economic and technical research aimed | Pests & Diseases, GRANT AID through:
developing alternative crops to sugar and| Policy/socioeconomics| Project grants for research and
understanding the impact of specific poli¢ Value adding, development
changes on Fijios f| Aquaculture
Development in promising horticultural croard
postharvest technologies and marketing optiq
are being explored
JAPAN Fisheries/aquaculture | GRANT AID through:
Technical Assistance experts
JICA and training
NEW ZEALAND Sustainable Land Use | GRANT AID through
Planning Government Agency
Quarantine/biosecurity| Contestable Fund (GAF)
Taiwan (ROC) Agriculture GRANT AID through:
productivity Technical Assistance experts/
training and equipment/inputs
ADB Country Strategy U generate private sectgd growh Alternative GRANT AID through:
Programme Update | U  deliver affordable basic social services livelihoods2 Technical Assistance
(CSPU 20062008) U improvedlocal governance Commercial ConsessiondlOAN FUNDS
Ui establish effective development institutions Agriculture
EU National Adaptation | U Strengthening the competiveness of the sy Alternative livelihoods | GRANT AID through:
Strategy for Sugar cane sector Commercial Project grants
0 Promoting economic diversification so as| Agriculture
generate alternative livelihoods for tho Infrastructure
exiting the sugar cane sector
U  Social mitigation measures
FAO Policy/ Food GRANT AID through:
Processing T A/ capacity building

32 Projects have been cancelled by Interim Government
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Table 6.Bilateral & Multi -lateral Development Partners Activain Kiribati in Sectors under Study

Development

Strategic Documents

Development Objectives

Primary sector

Instruments/Approaches

Partner focus
AusAID/NZAID Joint Country Strategy in Climate Change GRANT AID through:
preparation Adaptation WB implemented project
JAPAN Fisheries GRANT AID through:
Infrastructure Projects &
JICA Technical Assistance expertj
and training
ROC Agriculture/ Livestock | GRANT AID through:
/Aguaculture Technical Assistance/training
Production Equipment/inputs
ADB Country Strategy U balance growtimore evenly throughout thel Outer Island Growth GRANT AID through:
Programme Update country Centres Technical Assistance
(CSPU 20062007 U improved social services Water Resources ConsessiondlOAN FUNDS
WB Pacific Regional Strategy Climate Change GRANT AID through:
20062009 TA grant poject
FAO Fisheries GRANT AID through:
Home Gardening Technical Assistanc&PFS
GEF GRANT AID through:

Enabling activity (UNDP
implemented)
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Table 7.Bilateral & Multi -lateral Development Partners Activen Nauru in Sectors under Study

Development Strategic Documents Development Objectives Primary sector focus Instruments/Approaches
Partner
JAPAN Water supply GRANT AID through:
Grass roots projects
JICA
ROC Horticulture/Aquaculturg GRANT AID through:
Production Technical Assistance/traing
Equipment/inputs
FAO Banana cultivation GRANT AID through:
Home Gardening Technical Assistanc&PFS
WHO Environmental health GRANT AID through:
(clean water) Technical Assistanégaining
Food safety
GEF NCSA GRANT AID through:
Biodiversity Enabling activites (UNDP &
POPs UNEP implemented)
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Table 8.Bilateral & Multi -lateral Development Partners Activen Niue in Sectors under Study

Development Strategic Documents Development Objectives Primary sector Instruments/Approaches
Partner focus
NZ/Australia Budget Support/Trust Funds
EU CSP 20022007 Non focal sector NSA projects includes | GRANT AID through:
CSP 2008013 Agriculture/fisheries Project grants to NSA
FAO Forestry legislation GRANT AID through:
Irrigation planning Technical Assistanc&PFS
Livestock permaculture
UNDP UNDAF Disaster Risk GRANT AID through:
Management Technical Assistance
WHO Environmental health | GRANT AID through:
(clean water) Technical Assistanégaining
Food safety
GEF NCSA GRANT AID through:
POPs Enabling activites (UNDP

implemented)
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Table 9.Bilateral & Multi -lateral Development Partners Activain Palau in Sectors under Study

Development

Strategic Documents

Development Objectives

Primary sector

Instruments/Approaches

Partner focus
JAPAN Fisheries/aquaculture
JICA
USA Compact of Free Environment GRANT AID through:

Department of Association Infrastructure Sector grants

Interior

ADB Policy Advice GRANT AID through:
Private Sector/Busines] Technical Assigance
Development
Water Supply

FAO Aquaculture/fisheries | GRANT AID through:
Value Adding Technical Assistance/

capacity building RPFS
GEF NCSA GRANT AID through:

Climate Change
(renewable energy)

Enabling activity (UNDP
implemented)
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Table 10.Bilateral & Multi -lateral Development Partners Activein PNG in Sectors under Study

Development

Strategic Documents

Development Objectives

Primary sector

Instruments/Approaches

Partner focus
AUSTRALIA ThePapua New Guinea | i improved governance and nation building| Agriculture R & D GRANT AID through:
Australia Development | U  sustainable broaldased economic growth | Forestry Competitive research funds
AusAID Cooper#ion Strategy and increased productivity Climate Change Competitive enterprise funds
20062010 U improved service delivery and stability Mitigation/Adaptation | Projects
U a strengthened, coordinateddagffective (REDD), Rural TA
response to the HIV/AIDS epidemic Development Twinning/ Mentoring
Quarantine
Land Development
Process
Enterprise
Development
Infrastructure
U  Applied research aimed to maintain and | R & D, Ag/forest GRANT AID through:: R&D
enhance smallholder incomes [fisheries/aquaculture | project funds implemented b
U sustainable management of land, forestry| Tree crops/ pest and | patnerships between
ACIAR ACIAR Annual and fisheries resources diseases/ value adding| Australian and
Operational Plan for U biosecurity andristitutional capacity Root crops/ nutrition regional/national agencies
200708 building, and NGOs
U socioeconomics and gext assessment,
through development of human and physi
resources
JAPAN Infrastructure GRANT AID through:
Ag/fisheries Projects
JICA Rice Cultivation Technical Assistance expert;
and training
NEW ZEALAND new 10year Country Pillars Rural livelihoods GRANT AID through:
Strategybeing fnalised U education Ag Extension/support | Projects
NZAID U health services Technical Assistancend

U rural livelihoods
(markets that work for the poor, strengthened
rural livelihoods and food securjty

Enterprise
Development

training
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Development Strategic Documents Development Objectives Primary sector Instruments/Approaches
Partner focus
CHINA (PRC) Agriculture production | GRANT AID through:
Rice Wheat Projects
Cultivation Technical Assistance and
Infrastructure training
ConsessiondlOANS
TAIWAN (ROC) Rice Cultivation GRANT AID through:
Projects
Technical Mission Technical Assistance and
training
ADB Country Strategy Pillars Smallholder services | GRANT AID through:
ProgrammdCSP 2006 | i public financid management Coastal fisheries Technical Assistance and
2010) U private sector development Infrastructure ConsessiondlOANS
the Country Operations | U the transport sector,
Business Plan 2068010 | i health and HIV/AIDS
EU CSP 2002007 Rural Development GRANT AID through:
Focal Sector Fisheries Project grants
EC CSP 2008013 U  RuralEconomic Development Tree Crop TA/training
U Human Resource Development Development NSA competitive grants
Trade
Environment
Water & Sanitation
FAO United Nations Country | U  sustainable livelihoods and population Food Scurity GRANT AID through:
Programme Papua New | (Strengthening the policy framework, and Technical Assistance
GuineaUNCP20082012 | enforcement mechanisms, to conserve natural
resources, whilst simultaneously promoting
income earning opportunities, particularly in th
rural areas).
UNDP United Nations Country | i governance and crisis management Sustainable GRANT AID through:
Programme Papua New | (i foundations for human development (whid Development Technical Assistance/training
Guinea UNCP200&2012 encompasses health, education and child| Natural Resource
protection) Management
U sustainabldivelihoods and population Environment
U gender and HIV and AIDS.

51



Development Strategic Documents Development Objectives Primary sector Instr uments/Approaches
Partner focus
WHO United Nations Country foundations for human development (whid Food Safety GRANT AID through:
Programme Papua New encompasses health, education and child| Nutrition TechnicalAssistance/training
GuineaUNCP20082012 protection)
gender and HIV and AIDS.
WwB Country Assistance Pillars: Rural Livelihoods GRANT AID through:
Strategy (CAS 2008 U Promoting and maintaining sound econon| Private Sear Technical Assistance and
201) and natural resource management Development ConsessiondlOANS (IDA
improving livelihoods and service delivery| Natural Resource credit)
especially for the rural poor Management
Infrastructure
OXFAM Oxfam Pacific Regional Rural Liveihoods GRANT AID through:
Strategic Plan 2002012 Food Security Technical Assistance and
Guides activities Disaster preparedness| Projects,
National strategy under Trade Advocacy Emergency relief
development
GEF NCSA GRANT AID through:
Biodiversity Enabling activies(UNDP

Climate Change

implemented)
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Table 11.Bilateral & Mu lti -lateral Development Partners Activen Marshall Islandsin Sectors under Study

Development

Strategic Documents

Development Objectives

Primary sector focus

Instruments/Approaches

Partner
JAPAN Water and Sanitation | GRANT AID through:
Infrastructure Projects
TAIWAN (ROC) Agriculture/horticulture/| GRANT AID through:
small livestock Projects
Technical Mission Technical Assistance and
training

USA
Department of
Interior

Compact of Free
Association (2003)

Environment
Infrastructure

GRANT AID through:
Sector grants

ADB Country Strategy and increasing public sector productivity with | Policy/planning GRANT AID through:
Programme Update emphasis on basic social services Technical Assistance and
(CSPU2007%201) enhancing the environment for private policy advice
sector investment, job creation, and growt
FAO Climate Change GRANT AID through:
Adaptation Technical Assistance
GEF NCSA GRANT AID through:
Climate Change Technical Assistance
Mitigation
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Table 12.Bilateral & Multi -lateral Developmet Partners Active in Samoain Sectors under Study

Development

Strategic Documents

Development Objectives

Primary sector focus

Instruments/Approaches

Partner
AUSTRALIA The Joint Samoa Progran| U Improve opportunities for employment| Rural Development (income | GRANT AID through:
Strategy JSPS 2006 and investment generation) Technical Assistance
AusAID 2010 harmonized wh Enhance the wellbeing of all Samoans| Agroforestry? Projects
NZ through improved service delivery and
community development
Australia takes a lead role in the following GRANT AID through::
sectors: public sector reform; law and R&D project funds
justice; rural deglopment (with a focus on implemented § partnerships
income generation activities) Pest & Diseases between Australian and
ACIAR Value Adding regional/national agencies
Marketing and NGOs
JAPAN Agriculture/fisheries GRANT AID through:
Infrastructure Projects
JICA Environment’conservation | Technical Assistance expert
and training
NEW The Joint Samm Program Improve opportunities for employment| Agriculture/rural GRANT AID through:
ZEALAND Strategy JSPS 2006 and investment development Programme funds to
2010 harmonized with Enhance the wellbeing of all Samoans| Small business enterprise NGOs/NSA
NZAID Australia through improved service delivery and
community development
NZ takes a leading role in private sector af
tourism, civil society and community
development and health sectors
CHINA (PRC) Horticulture/ small livestock/ | ConsessiondlOAN projects
farming systems Technical assistance/training
ADB Country Strategy enhance access to and quality of basi¢ Water & sanitation GRANT AID through:

Programme Update
(CSPU 20052006)
Country Operations

Business Plan 2062009

social services
improve the environment for the privat
sector

Private sector development
Microfinance
Strategic Planning

Technical Assistance and
ConsessiondlOANS
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Development

Strategic Documents

Development Objectives

Primary sector focus

Instruments/Approaches

Partner
Com. Sec. Trade GRANT AID through:
Technical assistance
EU CSP 2002007 Water resources GRANT AID through:
CSP 2008013 Focal Sector: Agriculture/livestock/fisherieg Projects, micreprojects, TA,
EC Water Infrastructure STABEX funds, Budget
Non-focal sectori micro-projects Support
EIB Micro/meso finance Risk capital to Development
Bank
FAO R&D GRANT AID through:
Techical Assistance
WHO Food Safety/water quality GRANT AID through:
Nutrition Technical Assistand¢iaining
GEF Sustainable land manageme| GRANT AID through:
Climate Change Technical Assistance
Projects
IF33 U To use trade as a catalyst for growth | Trade GRANT AID through:

more effectively

Technical
Assistancéapacitybuilding

33|ntegrated Framework on Trade partners include UNDP, International Monetary Fund (IMF), UnitatsNednhference on Trade and Development, The

World Bank Group, International Trade Centre and the World Trade Organisation (WTO)
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Table 13.Bilateral & Multi -lateral Development Partners Activen Solomon Islandsin Sectors under Study

Development

Strategic Documents

Development Objectives

Primary sector focus

Instruments/Approaches

Partner
AUSTRALIA Country Strategy (2008 Agriculture GRANT AID through:
2012) under development Forestry Projects/ programme
AusAID Rural development Technical Assistan¢Experts
Rural Livelihoods and Training
RAMSI Infrastructure
GRANT AID through::
R&D project funds
Fisheries/aquaculture implemented by partnershipg
ACIAR Pests &Diseases between Australian and
Farming systems regional/national agencies
Nutrition and NGOs
JAPAN Permaculture GRANT AID through:
Infrastrudure Projects
JICA Technical Assistance expert
and training
NEW Marine resources GRANT AID through:
ZEALAND Fisheries/Aquaculture Projects
Sustainable Livelihoods Programme &project funds
NZAID Food security to NGOs/NSA

Small business enterprise
Infrastructure

Taiwan (ROC)

Agriculture

GRANT AID through:

Tree crops/rice/ forestry Projects

Technical /livestock/ processing/ rural | TA/training

Mission development Budget support
Infrastructure

ADB Country Strategy and Priority areas transportation infrastructure | GRANT AID through:
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Development

Strategic Documents

Development Objectives

Primary sector focus

Instruments/Approaches

Partner
Programme Updat transportation infrastructure and servig disaster risk management Projects
(CSPU 20072009) and the enabling business environment Technicd Assistance
the Country Operations
Business Plan 2068010
EU CSP 2002007 Development focus is sustainable rural Agriculture/ Forestry / rural | GRANT AID through:
development with attention to capacity] development/ infrastructure | Projects/progname, micre
EC CSP 2008013 building for rural development projects, TA,
EIB STABEX funds
Concessional OAN funds
WB Pacific Regional safeguarding service delivery by Rural Development GRANT AID through:
Engagement Framework improving resilience to natural hazards Projectégprogramme
20062009 enhancing sustainable revenues from Technical Assistance
resourcebased sectors.
WorldFish Aguaculture/fisheries GRANT AID through:
Centre ResearcliProjects
Technical Assistance
OXFAM Oxfam Pacific Regional ensure pedp have enough food for an| Sustainable Livelihoods GRANT AID through:
Strategic Plan 2002012 active and healthy life Forestry Projects implemented by
Guides activities encouraging sustainable resource local NGOs (e.g. Kastom
management Garden)
addressing the root causes of conflict
communities to build lasting peace
World Vision Livelihoods/food security GRANT AID through:
Projects
GEF NCSA GRANT AID through:
Biodiversity Enabling activites (UNDP &
Climate Change adaptation | UNEPimplemented)
IF To use trade as a catalyst for growth | Trade GRANT AID through:

more effectively

Technical Assistance
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Table 14 .Bilateral & Multi -lateral Development Partners Activen Tongain Sectors under Study

Development

Strategic Documents

Development Objectives

Primary sector focus

Instruments/Approaches

Partner
AUSTRALIA Fisheries GRANT AID through:
Private sector development | Projects
AusAID Technical Assistance
R&D in Fisheries/aquaculturf GRANT AID through::
ACIAR Pest & Diseases R&D project funds
Livestock feeds implemented by partmghips
between Australian and
regional/national agencies
and NGOs
New Zealand Water supply GRANT AID through:
Private sector development | Projects
NZAID Community development Technical Assistance
EU CSP 2002007 High value crops GRANT AID through:
CSP 2008013 Fisheres/ forestry / STABEX funded Projects
guarantine/ phytsanitary
FAO Forestry/land use Policy GRANT AID through:
livestock Technical Assistance
& RPFS projects
GEF NCSA GRANT AID through:
Biodiversity Enablingactivities (UNDP &
Climate Change UNEPimplemented)
POPs
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Table 15.Bilateral & Multi -lateral Development Partners Activein Tuvalu in Sectors under Study

Development

Strategic Documents

Development Objectives

Primary sector focus

Instruments/Approaches

Partner
AUSTRALIA GRANT AID through:
Contribution to Trust Fund
AusAID
New Zealand Infrastructure GRANT AID through:
Projects
NZAID Contribution to Trust Fund

Taiwan (ROC)

Extension Services

GRANT AID through:

Agriculture/ horticulture/ Projects

Technical aquaculture TAltraining

Mission Infrastructure Budget support

EU CSP 2002007 Water & sanitation GRANT AID through:

CSP 2008013 Kind of targeted budget

support

FAO Pest control/ crop productionf GRANT AID through:
Technical Assistance
& RPFS project

GEF POPs GRANT AID through:

Enabling activites (UNDP
implemented)
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Table 16.Bilateral & Multi -lateral Development Partners Activein Vanuatu in Sectors under Study

Development

Strategic Documents

Development Objectives

Primary sector focus

Instruments/Approaches

Partner
AUSTRALIA AustraliaVanuatu Joint | U improve broaebased economic growth| Growth in Productive sector§ GRANT AID through:
Development Cooperatior by focusing on governance Land administration Projects
AusAID Strategy (2002010) Private sectoenabling Technical Assistance
environment
GRANT AID through::
R&D project funds
implemented by partnershipg
ACIAR Forestry between Australian and
regional/national agencies
and NGOs
FRANCE NDocument cadre de Focal sectors: Agriculture GRANT AID through:
cooperation 200201 0 6 | U  education Projects
U agriculture/food security Technical Assistance
JAPAN Infrastructure GRANT AID through:
Water supply Projects
JICA Fisheries/aquaculture Technical Assistance expert
and training
NEW NZAID/Vanuatu Priority areaseducation, governance and | Agriculture Research & GRANT AID through:
ZEALAND Development Programme economic development. Extension Projects
Strategy 20062010 Under the economic development objectivi Quarantine Technical Assistance and
NZAID outcomes sought are: Trade facilitation training
U improved family livelihoods Rural development
U  employment opportunitiefr rural
communities
U increased private sector investment
CHINA (PRC) Infrastructure Consessioal Loans
Microfinance
ADB Country Strategy and U creating an enabling environment for | Policy/ strategic planning GRANT AID through:

Programme Updat@006
2009)

private sector growth through improve
institutions and access to finance

Microfinance

Technical Assistance
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Development  Strategic Documents Development Objectives Primary sector focus Instruments/Approaches
Partner
EU CSP 2002007 focal sector. Agriculture GRANT AID through:
U economic growth and creation of Rural Development Projects, support to NGO
EC CSP 2008013 employment including human resource Budget support
development (vocational training and
capacity building)
FAO Policy GRANT AID through:
Food safety/processing Technical Assistancand
Climate change Adaptation | RPFS projects
GEF Conservation, GRANT AID through:
POPs Enabling activiies (UNDP &
Climate Change UNEPimplemented)
IF U To usetrade as a catalyst for growth | Trade GRANT AID through:
more effectively Technical
Assistancfapacity building
And projects
MCC34 U focuses specifically on promoting Infrastructure GRANT AID through:
sustainable economic growth to reduc Technical Assistancand
poverty through investments in areas projects
such as trammortation, water and
industrial infrastructure, agriculture,
education, private sector development|
and capacity building

34The Millennium Challenge Corporation (MCC) is a United States Government corporation designed to work with some ofstheopaties in the world.

Established in January 2004, MCC is based on the principle that aid is most effective when it reinforces good govenwniefreedom and investments in
people MCCb6s mi ssion is to r educ e naofbustdinable epooomie grawth. t hr ough t he promoti o
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APPENDIX 2:

Regional and Country Overviews
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Pacific Regioral Overview.

Regional Development Framework: The PAciFic PLAN provides the policy framework

for closer regional cooperation and integration as a strategy for pursuing thgaaksn

of economic growth, sustainable development, good governance and s@&tw@iBacific

Plan was endorsed by Forum Leaders at their annual meeting in PNG in October 2005
with the Kalibobo Roadmap Statement on the Pacific Plan highlighting the sagrwiéic

of the Plan, its key priorities and implementation requirements. The Pacific Plan
represents a significant movement towards deeper and broader integration in the Pacific.
Implementation of the Pacific Plan is coordinated by the Pacific Plan Actionmtaa
(PPAC), chaired by the Forum Chair, and comprising PIC representatives providing
oversight for implementation and reporting.

The Pacific Plan provides the policy framework for the region for enhanced engagement
between Forum countries with their mstate actors and development partners. The
Pacific Plan identifies policy initiatives with an implementation Plan extending to ten
years the goal of which is t&nhance and stimulate economic growth, sustainable
development, good governance and secuffity the Pacific countries through
regionalism.

To meet this goal, the Pacific Plands strate

Economic Growth Increased sustainable trade (including services), and investment;
improved  efficiency and effectiveness of infrastructure
dewelopment and associated service delivery; increased private
sector participation in, and contribution to, development.

Sustainable Development Reduced poverty; improved natural resources and
environmental management; improved health; improved education
and training; improved gender equality; enhanced involvement of
youth; increased levels of participation and achievement in sports;
recognised and protected cultural values, identities and traditional
knowledge.

Good Governance Improved transparency, amantability, equity and efficiency in the
management and use of resources in the Pacific.

Security- Improved political and social conditions for stability and safety.

Agriculture does not feature strongly in the current (2006) draft of the Plan. Tleeatfor

the 38" Paci fic | sl ands Forum Leader os meetin
communiqué was endorsed calling for SPC to develop a new agriculture and forestry
initiati ve, including atol]l agriculture, un
pillar.

Coordination and harmonization of support from the many agencies active in the region
is a high priority. The Pacific Aid Effectiveness Principles (adopted in Paldgy2007)

derive from the Paris Declaration on Aid Effectiveness. They have bedasiwopped

and consulted upon widely across the Pacific region, and are designed to fit the Pacific
context. The Pacific Aid Effectiveness Principles, like the original Paris Declaration,
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include actions and approaches for both countries and developeu@néerp (donors)
which focus on five major areas: ownership, alignment, harmonization, managing for
results and mutual accountabilifsive Pacific Island countries haaésosigned up tdhe

Paris Declaration; Fiji, Papua New Guinea, Solomon Islands, Btaids and Tonga.

Development Partners Active at regional level
Bilateral Partners:

Au st r eegiana @ragrammef assistance focuses on priorities outlined invihveTe
PAPER™, Pacific Plan and the Australian GovernmemtsiFiIc REGIONAL AID STRATEGY
20042009 . The identified priorities are more effective, accountable and democratic
govenment, strongebroadbased growth, improved service delivery, and improved law
and justice and security. Australia is a member and a lead contributor to many of the
regional organizations and is channeling an increased portion of its regional aid
programne through them, to strengthen their capacity and reach. Total annual support to
regional organizations is around A$25 million.

Australia provides support to implementing
the economic growth pillar, Australiagports initiatives and partnerships targeting: land;
infrastructure, trade, private sector development, rural development and fisheries.
| n Mar ch ParOMbisbyt Dedarafiom was | aunched during th
Minister Kevin Rudd to PNG. The Blaration signals a new approach to cooperation in
the region. The core of the Declaration will see Australia begin to negétatiic
Partnerships for Developmenith the nations of the Pacific to provide a new framework
to commit jointly with countrie to shared goals. Increased development assistance over
time will focus on:

1 Economic infrastructure and brohdsed economic growth
Private sector development and microfinance
Basic education
Basic health services
Enhancing governance, including the rolecivil society, and the role of nen
government organizations in basic service delivery.
The challenge of climate change and sustainable management of resources is also
identified in the document. The Australian Government has made dealing with the
climate challenge one of its highest priorities and has promised to increase Australia's aid
expenditure on climate change by $1billion over the next 3 years, with a priority on
assisting the Pacific islands and East Timor.
Australia's strategy for assistitgilding resilience to the impacts of climate change will
cover: sharing Australia's expertise in monitoring climate change and modelling impacts;
support for the development and implementation of national adaptation plans; support

T
T
T
T

35 Australian Aid: Promoting Growth and StabilityWhite Paper on the Australian Government's overseas

aid program200§ pr ovi des the strategic framework to guide 't
overseas aid pgvam over the next ten yeaflhe White Paper provides a comprehensive account of how

the Australian Government withpproach the doubling chust r al i ads ai d budget to a
annually by 2010
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through multilateral meghanisms such as the Least Developed Countries Fund, Special
Climate Change Fund and Adaptation Fund.

Australia has also signaled increasing support to agriculture and rural development in the
region.

Australia is applying a ‘hands' approach to its @iprogram in the Pacifiovorking to

build the region's capacity to pursue governance reform and work collectively to address
shared problems. Making the best use of regional approaches such as those under the
Pacific Plan, while tailoring these partnemhito the specific needs of individual
countries through their own national development framewavkgh they consideis the

key to success. Encouraging greater donor coordinatidinenwith these regional and
national strategies was a focus of effant200607, and will continue to be so.

Other strategies which have bearing on the focus of activities in the Pacific are:

0 AD AND THE ENVIRONMENT - BUILDING RESILIENCE, SUSTAINING
GROWTH.(2007).This strateggignals a significant increase in investment to meet
the growing environmental challenges confronting the #Rsiaific region. The
goal of the strategy is to sustain economic growth and reduce poverty in the Asia
Pacific region by improving the management of natural resources, increasing
community resilience and better conserving natural heritage. Australia will build a
portfolio of activities through the aid program to address key development
challenges under theemajor themes: coping with climate change, managing
water resources and managing the environment, including strengthening
environmental governance. The strategy will be implemented through
partnerships with national governments, regional and multilateganisations,
other donors and Australian environment and development institutions. Australia
will continue to share knowledge and expertise in the region to combat key
environmental challenges.

U AUSAID DEVELOPMENT RESEARCH STRATEGY 2008201Q This strategy outlines
AusAID's approach to increase the role of research in contributing to the
effectiveness of the aid program. AusAID will ensure an expanded program of
guality research that is well communicated, informs AusAID's and partner
countries' policies and programs, and builds capacity of researchers and research
users.

U VALUING PACIFIC FISH: A FRAMEWORK FOR FISHERIESRELATED DEVELOPMENT
ASSISTANCE IN THE PACIFIC (2007)The future of Pacific island subsistence and
market economies is tied to the health of the freshwater, tcasiaoceanic
ecosystems of the region and the long term sustainability of their fish€hes.
last two decades have been a period of major change in fisheries policies in many
countries, with growing international concern over increasing fishing pressure
decreasing global resources. This framework provides a structured and strategic
approach to fisherieselated assistance in the Pacific region.

66


http://www.ausaid.gov.au/publications/pubs.cfm?Type=PubPolicyDocuments
http://www.ausaid.gov.au/publications/pubs.cfm?Type=PubPolicyDocuments
http://www.ausaid.gov.au/publications/pubout.cfm?Id=6266_6981_9403_1368_2235
http://www.ausaid.gov.au/publications/pubout.cfm?ID=289_2277_7056_6330_1032&Type=PubPolicyDocuments&FromSection=Publications
http://www.ausaid.gov.au/publications/pubout.cfm?ID=289_2277_7056_6330_1032&Type=PubPolicyDocuments&FromSection=Publications

U FOOD SECURITY STRATEGY (2004)Over 800 million people are chronically
undernourished in a world that can produce sufficient food for everyone. The
Australian Government places a high priority on assisting developing @sintri
with food security. This publication describes Australia's international
development cooperation strategy to address the links between sustainable
development, poverty reduction and the promotion of food security in partner
countries

Regional projects and initiatives:

1. Australia will provide $20.5 million over six years to pilot tE®ITERPRISE
CHALLENGE FunD (ECF) forthe Pacific and South East Asia. The furas been
established toreeourage businesses to develop viable commercial projects which
result in increased incomes, improved livelihoods and access to services for the
local community. Grants of between $A100,000 to $A1.5million can be used to
contribute up to 50% of the estiredtproject costsProjects in the Pacific region
are currently being considered in Fiji, Papua New Guinea, Vanuatu, Solomon
Islands, and East Timor. The ECF provides an opportunity for proeaior
businesses to participate in an open competition faichireg grants to fund
commercially viable business projects. Initial research for the ECF in the Pacific
and South East Asia indicates that potential projects are likely to relate to the
extension of financial services, agricultural advisory services ¢o people, and
investments that create new or improved market linkages. These should lead to
the creation of jobs and incorearning opportunities.

2. Support to strengthen regional monitoring, control and surveillance of key Pacific
fisheries (A$500,00Q)and incentivebased support to recognise and encourage
effective action by Pacific Island countries to strengthen national fisheries
management and combat illegal, unreported and unregulated fishing.

3. PACER Regional Trade Facilitation Programn{20042009. To facilitate trade
within the region through improved and streamlined processes in quarantine,
customs and standards and conformance matters that relate to the trade in goods.
It also includes capacity building and support to reform legislative andiategy
frameworks, and metrology frameworkhe project is implemented by PIFS,
SPC and the Oceania Customs Organisat#arstralia also provides support to
the Pacific Islands Trade and Investment Commission.

4. ThelInfrastructure for Growth(IFG) initiative aims to support growth, increased
productivity and employment in the Asiacific region by helping address
infrastructure constraint$he IFG initiative will comprise a mix of: Financing for
basic physical infrastructure projects (e.g. to facilitatrket access and trade);
Activities designed to improve infrastructure governance/management in specific
countries or sulsectors (e.g. to improve infrastructure policy and regulations,
reduce corruption and improve the effectiveness of partner government
investment in infrastructure); and Contributions to selected global facilities
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trialing innovative approaches, financing global public goods or undertaking
important analytical research (eig areas of publiprivate partnerships, output
based aid, engy sector management, climate change adaptation and clean energy
use).Priority activities for PNG and the Pacific will have a rural emphasis and
include rehabilitation of transport infrastructure and improving service delivery of
utilities. The IFG initiative will investin the Pacific A$50 million for PNG and
A$50 million for rest of Pacific over the period 20R@11. The initiative will

work closely with WB and ADB initiatives.

. The Vulnerability and Adaptability Initiative(A$4 million, 20042009) is
assisting Pacific Islands to reduce vulnerability and adapt to potential impacts of
climate change. It includes: A$2 m for small grants for commegetyerated
adaptation projects in Fiji, Samoa, Tonga, Vanuatu and the Solomon Islands.
Funds are supportingosteffective, low technology measures; A$1 m to support

i mpl ementation of Tuvaluds water supply
production of rainwater tanks and technical assistance to support the strategy;
A$1 million to support emerging climathange priorities, including research on
climate change impacts on fisheries, convening of the Pacific Energy Ministers
Meeting 2007, and support for a forum on gender, climate change and disaster
risk reduction.

. South Pacific Sea Level and Climate Morniitg Project (Phase IV ontribution

A3$9 million, 2062010), implemented by th&ustralian Bureau of Meteorology
(BOM) and coverindl2 Pacific Island Countrie§he initiative is assembling an
archive of sea level and related climate data to assist PICrgogats to manage

their coastal environments and resources. It also provides information that helps
the region understand climate change and climate variability issues. Geoscience
Australia and SOPAC are subcontracted by BOM to provide technical inputs and
regional coordination of communications, respectively strategic review was
undertaken in 2007 to assess the ongoing value of the project and recommend
future management options for the activity. Comments from stakeholders will
inform the AustralianGoer nment 6s response to the revi

. Pacific Island Climate Prediction Project Phase(@ntribution A$3 million,
200709) implemented byAustralian Bureau of Meteorologg ten Pacific island
countries This activity is strengthening long range climatedocgon in Pacific

island countries. It will build on achievements of the first phase to expand the
prudent use of climate predictive software by Pacific Island National
Meteorological Services (NMSs)NMSs work with private and public sector
client agenes (farmers, water resource managers, and public headttourism
authorities) to develop long range forecasts relevant to their planning needs. The
activity also helps NMS officers better understand, explain and present weather
and climate information.

. AusAID is currently exploring the development of a new initiative, the Pacific
Regional Agricultural Market Access (PRAMA) project, which will enable
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Pacific Island Countries (PICs) to better meet the import quarantine requirements

of key trading partnet, like Australia and New Zealand. PRAMA aims to provide

a mechanism that discerns products to target; improves market access
submi ssions; wor ks wi t h i mporting coun
streamlines processes in exporting country government &gendl design

mission is working between February and March 08 on a first proposal.

9. AusAID is providing funding (A$15 million over 4 years) for a programme
(implemented by SPC and WHO) to assist Pacific Island Countries and Territories
(PICTs) to improve hHe health of their populations by establishing a
comprehensive approach to profiling, planning, implementing and monitoring &
evaluating sustainable initiatives to combat NCDs and associated risk factors in
their populationsA comprehensive and integratgdogramme of activities is
being planned targeting the major risk factors (alcohol, tobaieb& nutrition
and physical activity) with evidence based interventions (policy, legislation,
enforcement, taxation and structural environment) and awarengssdanation
raising through technical assistance, capacity building and workforce
development, supported by information, surveillance and research.

Australia also provides funding to the concessional arms of the World Bank and Asian
Development Bank, #h International Development Association (IDA) and the Asian
Development Fund (ADF) respectively, consistent with the priorities of the aid
programme, their focus on the Pacific region and their effective performance. Australia
participates in setting therategies and policies of IDA and ADF in their replenishment
negotiations.

Australiads regional -2008is Adl6d.thmikion.e st i mat e f or

THE AUSTRALIAN CENTRE FORINTERNATIONAL AGRICULTURAL RESEARCH (ACIAR) is an
Australian Government statutory authority that operates as part of Australia's Aid
Program within the portfolio of Foreign Affairs and Trade. It contributes to the aid
program objectives of advancing Australia's national interest through paeerigtion

and sustainable developmeAICIAR supports bilateral country programmes with PNG
and the Pacific island countries: Samoa, Solomon Islands, Tonga and Vanuatu. Multi
country projects covering more than one country in the region are also suppoideity

areas for collaboration in Pacific are detailed in AberR ANNUAL OPERATIONS PLAN

FOR 200708. Priorities include: Improving incomes through more productive farming
systems; sustainable managemeiforest and fisheries resources; biosecurity and pest
and disease management; farming systems economics and marketing.

Ongoing multicountry projects include:
o Evaluating domestic tuna fisheries in PNG and S| (2008, A$331,435)
o Biological control & Feamii In @ Mikamia rhicrantha in PNG and Fiji
(20062008, A$579,018)
0 Screening and field trials of higtarotenoid sweet potatoes in SI and PNG to
improve human vitamin A (2002010, A$131,000)
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o Developing aquaculture based livelihoods in Pac#iarids region and tropical
Australia (20072011, A$1,229,660).

o Improving value and marketability of Coconut Wood in Fiji and Samoa (2007
2010, A$520,552)

0 Integrated pest management in a sustainable production system for Brassica crops
in Fiji and Samoa (216-2010, A$595,808)

o Evaluation of the impact of Dasheen mosaic virus and other viruses on taro yield
in Fiji and Samoa (2002010, A$149,734).

Canada.The Canadian government has been an active development assistance partner in

the Pacific Islands for merthan thirty yearand is adialogue partner in the Pacific

|l sl and For um. The goal of Canadads assistan
vehicle for promoting economic progress and regional stability. Its contributions are in

part influenced bythe shared experiences of the indigenous peoples of Canada and the

Pacific.

To assist in the strengthening of the NGO sector, CIDA, made a three yeath@RAN

000 commitments to work with UNDP to strengthen civil society in the Pacific through a

progran to assist Pacific NGOs to plan, implement, manage and monitor projects. The
CanadaSouth Pacific Ocean Development Program is a seven year3TAMillion

initiative with strategic focus on the sustainable development and protection of the South

P a c is bcean @nd marine resources. Canada also mad&Z A Rillion contribution

to the Pacific Islands Climate Change Assistance Program, to strengthen Pacific Island
nationsodé6 abilities to develop capacity buil
the adverse impacts of <climate chanongeo The
component of the aid program. It responds to local needs and providetestmostipport

for projects at the community level through local NGOs and other -grats

organizations such as village councils;eagp er at i ves and womenbés grou

France providescore funds to regional agencies (SPC amREP) and supportghe
Initiative for the Protection and Management of Coral Reefs in the PaCiRtSP
established by the French Development Agency (AFD) in 2002 and hosted by SPC in
Noumea.CRISP aims to supply financial resources to existing operational partners
wishing to develop their activities in a spirit of regional cooperatatiner than to set up

any new body. The CRISP programme has three major components: integrated coastal
management; development of coral ecosystems; programme coordination and
development. CRISP is funding the creation of the regional Pacific Reefbalsasgasat

up by the WorldFish Center.

The Pacific Fund of the French Ministry of Foreign Affairs was created in 1986 to

promote social, economic, scientific and cultural development and integration in the
Pacific. It funds projects which have a strong Racomponent and either have benefits

for Pacific countries or the region as a whole, and preferably have active involvement
from organizations, research institutes etc. in the Pacific (especially New Caledonia
French Polynesia and Wallis). The Fund ulsutdvours projects with cfunding of at

least 50 % of the total cost coming from sources other than the Pacific Fund. Total
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available resources from the iln ar e about a3 million annua
provided together with IFAD, SPC and the Institute of Agronomy in New Caledonia to a
Centre for Excellence in Atoll Agriculture located in Kiribati.

Througha i F R A Ntdlaieral alliancethere has been ntilateral assistance to the
Pacific region, with FrencAustralianNew Zealand programmes targeting areas in the
sectors of public health, relief to disaster struck populations and more recentlynwith a
initiative to improve maritime surveillance and comblkegal and unreported fishing in

the greater South Pacific. Apart from a fishing surveillance of FRANZ, the three partners
are also considering joint activities aimed at "improving vigilance, responses, planning
and alert systems for natural disasterd & reinforce impact reduction and alert systems
for tsunamis

France als@ontributes to the development of the Pacific countries througbire

Germany no longer provides bilateral country assistance but still support&ie
PacificGerman ForestriProject (1992 008) whi ch wor ks i n partner
Forests and Trees Programme. It has a focus on sustainable management of natural
forests and sustainable land management where it supports forest management. The
project works in seven countsig(Cook Islands, Fiji, FSM, Niue, Samoa, Tonga ad

Vanuatu). The project supports policy formulation, and provides technical advisory and

training assistance. The German Government funding over period22000 8 was 06
million. A new project phase is beingeveloped which will focus on managing the

effects of climate change.

Germanyalsocontributes to the development of the Pacific countries througbDire

Italy . During the last few years, politically Italy has been conducting a higher profile
activity inthe Pacificregion becoming the fourteenth Pacific Island Hestum Dialogue

Partner in 2007ltaly has strengtheneis development assistance towards Small

Islands Developing States the Pacific,supportinginitiatives whichadopt aregional

apprach and give priority to theapacity buildingand tofood securityThe main
development projedieing funded (initial US$4.5 milliori) s  $uppert té the Regional
Programme for Food Security in the Pacific Islands Coudtriegplemented by FAO.

The poject objective isto improve food production and food security, both on regional

and individual country l evel and t o reduc
imports.Following a Tripartite Meetingin Tonga held in 2006, the programe was
extendedup toDecember 2008vith a further contribution by the Italian Government of

a2 mil |l ion.

Since 2005, Itabhas provi ded 04 GSQuppordfor the Bormuldtien ofp r oj e c t
National Sustainable Development Strategies for South Pacific Small Island Degelopin

StateS implementedby UNDESA. The aim of the project igromoting sustainable
development in the small islands of the Pacific, in the framework of the strengthening
capacity and institutions thecountries of the region.
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The Government of Italydlso financesa development project folmproving Water
Security in Tuvalu with a contribution of US$128,150 The project, executed by
UNDESA, is aimed at contributing towards improving watesoi@cesnanagement and
delivery of water services in Tuvalu @n effort to overcome the challenge of water
security.

Italy is also funding a US$10 million sustainable development initiative (with focus on
climate change) being coordinated by the Pacific Island Countries Ambassadors to the
UN in New York. (need confimation of details

Italy alsocontributes to the development of the Pacific countries througbDire

Japan provides support to the 14 Pacific Island Forum Countries. The strategic
framework is set during summit meetings between government of Jagaheakorum
Countries held every three years since 1997. The Fourth -PdpaBummit Meeting

(PALM 4) was held in Okinawa in May 2006. At this meeting Japan announced its
assistance plan to the Forum Island Countries (FICs) members to support the Pacific
Pl an. Five prioritized goal s set out under
development, sustainable development, good governance, security and people to people
communication and exchange. Japan provides bilateral assistance to countries based on
their national development plan and needs, and also provides regional assistance. Japan
mainly supports basic human needs sector including health, education, water and
sanitation and fisheries sector, as well as development of infrastructure, especially in the
fields of transportation and hydropower. Japan administers its Grant Aid programmes
through Embassies in PNG, SlI, Fiji (which covers also Kiribati, Nauru, Tonga, Tuvalu
and Vanuatu), Wellington NZ (which covers Samoa, Cook Islands and Niue), FSM, RMI
andPalau. Japan will shortly open a new Embassy in Tonga.

Japan often works in cooperation and collaboration with other development partners and
is a party to the Joint Statement on Enhanced Donor Cooperation for "Okinawa
Partnership for a more robust anegperous Pacific Region" alowgth Australia and

New Zealand, and provides funds to multilateral banks and international agencies
working in the region (e.g. ADB and FAO).

Fiji JICA Office is responsible for technical assistance support to 13 FICs,PNG
managed by the office in Port Moresby. The TA programme support is now adopting a
more regional strategic approach. A key programme is the sustainable use of coastal
fisheries resources to improve livelihood in rural and outer island communitiesUS$
million over five years). The programme assists in: policy formulation and planning
(USP school of Marine Studies and SPC); coral reef conservation (Palau); stock
enhancement and community based fisheries (Tonga & Vanuatu); inland aquaculture(Fiji
& PNG); coastal fishing training (FSM); fish processing (USP); aquaculture (USP); Fish
aggregating devices (Fiji Institute of Technology). The programme also provides
opportunities for training and seminars held in Japan.
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New Zealand (NZ): The PACIFIC STRATEGY 20072015g ui des Ne wOffidiad al and o s
Development Assistance (ODA) Programme

The goal of the stratHagy sihs pi Rend u cheed PRav dri tc
achieved bytargeting four outcomes: strengthened governamreaderbased growth

and improved livelihoodamproved health and education and reduaglderability. The

strategy supports a whole of governmapproach to development through strengthened

policy coherencebetween domestic andevelopment policies. Through an enhanced

policy dialogue with partners and dond¥ZAID has adopted greater focus ofihow

theyworko with partners asvell asfiwhattheydoo based on the principles @he Paris

Declaration on Aid E#ctiveness Harmonisationactivities with AusAID, the Asian
Development Bankthe European Union and the World Bahkve beenprioritised

alongside aid effectiveness discussiaith other donors in the Pacific including China,

France, Japan, the Uniteda&ts, and TaiwarDiscussionshave focused on achieving
strongercoordination, reducing duplication of activitiemd strengthening alignment to

part ner gévelapamantiplans.a |

Under the Broadebased growth & improved livelihoods outcoswgport fauses on:

A policies that promote inclusive economic
A Helping countries create an environment |
infrastructure development to grow thigsheries, agriculture and tourism sectors

A Ensur i ng otk foapoor peapte kred lvelihwods are improved and food
security issues are addressed.

Under the Reducing vulnerability outcome supjpectudesfocus on:
A Il mproving the management of countriesod ne

A Strengt heni nganagemen af natuclrdisasters sach ds cyolones or
tsunamis.

Other strategies which have bearing on focus of activities in the Pacific are:

U ENVIRONMENT AND INTERNATIONAL DEVELOPMENT This policy outlines New
Zealand's approach to environmental issues in international development
assistance. It will guide NZAID's work with developing country partners. The
policy is intended to guide New Zealand's involvement in multilateral foratsnd
involvement with developing country government agencies, civil society and
NGOs in helping developing country partners to realise their environmental
development goals.

U HARNESSING INTERNATIONAL TRADE FOR DEVELOPMENT outlines NZAID's
approach to international trade and development. It describes the benefits of trade
and development and sets out NZAID's overarching operating principles. It
specifies NZAID's priorities. Trade canduce poverty but it needs a certain
context of economics and governance. The international donor community has a
key role in making trade work for developing countries. NZAID is committed to
addressing the special needs of Least Developed Countries,clegtlicountries
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and small island developing states and to supporting poverty elimination
strategies through tragelated programming.

U Draft Growth and Livelihoods Policy. This policy underlines the importance of
broadbased economic development for poventgduction. It emphasises
economic growth as a means to an-poderty reductiosrather than an end in
itself. It outlines operating principles including: focus given to human rights,
gender and the environment and the emphasis placed on partnershijpgiemti
and sustainability.

NZAI Do6s | ar ge stthe eegiapare witm @aptiasNew Guinea, Solomon
Islands and Vanuatu where the majority of Pacific people live and where they are the
poorest. New Zealanglsohas major development relationshipshafive other countries

T Fijiss, Kiribati, Samoa, Tonga, and Tuvalu. Budgetary and technical assistance is also
provided to Niue and Tokelaand NZAID is the largest donor in the Cook Islands. The
people of these states are New Zealand citizendNZrithwe legal obligations to support
them.

In addition to bilateral country programmes, New Zealand provides regionally focussed
assistance to the Pacific in the areas of education, health, environment, governance,
fisheries, and trade and economic projectsANZ is a member and a contributor to
many of the regional organizations and is channeling an increased portion of its regional
aid programme through them (NZ$24,555,000 for 2007/D@% includessupport tothe

Pacific Islands Forum Secretariat, the Wmsity of the South Pacific (USP), the
Secretariat for thePacific Community (SPC), the Pacific ApplieGeoscience
Commission (SOPAC), the PacifiRegional Environment Programme (SPREP), the
Forum Fisheries Agency and the South PacBrard for EducatiorlaAssessment
(SPBEA).NZAI D6s partner ship wifubhdmng sugpa@tsfoe thewrge nci es
core and programmactivities including those sectors prioritised in #a&cific Plan; as

well as engagement on issuesrefiional significance; strategic diteon and policy

issues for each agency; and their capacityaapability to deliver effective and efficient
services to the Pacific communities they serve.

Regional programmesand initiatives:

1. New Zealand Government Agencies Fund (GA&gt up in 2005this Fund
supports New Zealangbvernment agencies to carry out developnaetivities in
developing countries; with a particulimcus on the Pacific. There have been four
funding rounds to date, resulting in 52 initiatives beisgpported across 16
govanment agencies witla combined value oNZ$18.4 million Funding for
2007/08 is NZ$8 millionGAF has supported Pacific Island Customs authorities
to improve border control/security and increeseenue through funding the New
ZealandCustoms Service to nutailored trainingprogrammes, and funding the

36 Subject to sanctions following the December 200&any intervention.
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Oceania Custom®rganisation which represents 23 membeuntries in the
Pacific region.

2. Pacific Economic Growth and Trade (NZ 2.48 million 06/0f)proved business
environment and economgrowth through e funding of the public financial
managementand sipport to the strengthening of macro amdicroeconomic
advice in the Pacific through

o Pacific Financial Technical Advisory Centre (PFTA@hich provides
technical advice and capacity building to 15 Raci§land countries in
four key areas: tax and customs policy; public financial management;
financial sector supervision and regulation; and economic and financial
statistics

o Private Enterprise ProgramnBEP which supports the development of
Small and Mdium Enterprisem several PICs.

o Foreign Investment Advisory Service (FIAS) advises government on
improving the environment for investment and business development

0 Auckland Pacific Islands Trade and Investment Commission (RITIC
promote trade, investmeand tourism for Pacific countries and forms part
of the wider Pacific Islands Forum Secretariat trade programme

0 Regional TradeFacilitation ProgrammeRTFP) NZ$ 1 million over 3
years -RTFP programme focuses on three areas: customs procedures,
standardsind conformance, and sanitary/phgtmitary (animal and plant
hygiene requiremenys

0 Increased awareness on trade in agricultune fisheries products through
support for the Food & Agriculture Organisation/World Trade
Organisation roundtable.

3. Envirorment and Vulnerability Programni&ogrammaes focussed on supporting
regional programmes designed to protect and enhance the Pacific region's natural
resource base for sustainable development poderty elimination. This
includesNZ$4 million a yeawrllocated to specific programmeés areas such
aswater, biodiversityand climate change adaptati@nfurther NZ$2.875 million
is allocated to the two key environmental agencies in the regibie South
Pacific Applied Geoscience Commission (SOPAC) and theifie Regional
Environment Programme (SPREP). NZ$2.5m is allocated to preparing for, and
responding to, natural disasteiSupportis also providedor the Pacific Invasives
Initiative, following an independent review that showed positivenefits for
Pacific communities.NZ also is cefinancing GEF Small Grant Programme for
community level resource managemedaiven that the Pacific is one of the most
vulnerable regions in the world to the impacts of global climate change, and that
these impacts are liketo pose significant challenges to sustainable development
and will affect the region's environment, society and economy, New Zealand
made a voluntary commitment to spend NZ$5 million per annum to support
climate change activities in developing countrfemm 2005. Of this,NZ$1.5
million per annum has been allocated to NZAID's Pacific Regional Environment
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programme 2002007. The purpose of the support is to assist Pacific countries
and communities to respond to the world's changing climate and to reduce
vulnerability to climate change. Interim guidelines have been develvpezh
determine funding decisions within this allocation uatiew programme strategy

is finalised.

4. Contribution to SPC implementetiuna Tagging ProgrammePhase 11(NZ$5
million).

NZ also provides funding to the concessional arms of the World Bank and Asian
Development Bank, the International Development Association (IDA) and the Asian
Development Fund (ADF) respectively, consistent with the priorities of the aid
programme, their dcus on the Pacific region and their effective performamz.
participates in setting the strategies and policies of IDA and ADF in their replenishment
negotiations

Total expenditure on regional programmes in the Pacific for 2007/08 is $30 million

Peopks Republic of China (PRC) China is a dialogue partner of the Pacific Islands
Forum (PIF) and has diplomatic relations with eight Pacific island countries (Cook
Islands, Fiji, Federated States of Micronesia, Niue, Papua New Guinea, Samoa, Tonga
and Vanuat ) . T h e-PaciiicC sland aCountriesEconomic Development and
Cooperation Guiding Framework concluded in 2006 pledges US$375 million in
development assistance and lowerest loans to the PICs. This assistance is focused
bilaterally with no significantegional programmes in the sectors under study. However,
China has set up ChifRIF CooperatiorFund tohelp finance the Pacific Plan and has
provided technical assistance through the SQ@athth Cooperation programme operated
under theFAO RPFS.

C h i naal @ glisbursed in the form of grants, interiesé loans and preferentilans.
Grants are used primarily for infrastructure related to social services as wethagcal
co-operation and humanitarian assistance. Interest free loans usually fothaceon
productive public infrastructure projects. Preferential loans are extendédatme
revenuegenerating projects, principally for joint ventures of Chinese and émtafprise,

where the assistance element takes the form of the differentiddethd® e o pl e 6s Bank

of China base rate and the preferential interest Gitma has also forgiven debt to HIPC
and LDC countriemaccumulated to 2005yhile they have alscannouncedurther debt
forgiveness to HIPCs and LDCs.

Taiwan (ROC): Taiwan has gblomatic relations with six Pacific island countries
(Nauru, Palau, Solomon Islands, Tuvalu, Kiribati and Republic of Marshall Islands) and
mai ntains Trade (and Technical) Missions
assistance in the sectors hastrong bilateral focus with these countries through the
technical missions, infrastructure projects and some budget support. Support from
Tai wanods I nternati onal Cooperation and
resource training; business developmegricultural diversification; capacity building;

and humanitarian assistance.
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United States of America (USA):In 2006 the United States assistance to the Pacific
Islands totaled just over $US200 million. Of this amount, about $US150 million was
compris@ of grants from the United States to the Federated States of Micronesia, the
Republic of the Marshall Islands, and Palau under the Compacts of Free Association
administered by the Department of the Interior. USA gisovide core funding to
regional agenes to which it is a member (SPC and SPREP and PIDP) and maintains a
small environment programme managed by the Department of State with an Environment
Officer located in the US Embassy in Suva. There are indications that this programme
support could be mreased. Currently the programme supports two projects being
implemented by SPC:

1. Managing Climate Change to Ensure Food Security Project (US$100,000). The
purpose is to identify crops and crop varieties that have tolerance/resistance to
extreme conditionssuch as salt intrusion, drought, high temperatures and water
logging. These crops once identified will be established in tissue culture in the
SPC Centre for Pacific Crops and Trees (CePaCT), multiplied and made available
to PICs on request.

2. Pacific AntPrevention Programme (PAPP). US approved funding (US$100,000
to assist PAPP develop emergency response plans to counter any invasive red
i mported fire ant (RIFA) incursions in S
will also target increased media awarene

In 2003, the United States signed Compacts of Free Association with the Federated States
of Micronesia (FSM) and the Republic of Marshall Islands (RMI), amending a 1986
Compact with the countries. The amended compacts provide the countries with a
combined total of $3.6 billion from 2004 to 202Bhe FSM will receive approximately

$2.1 billion and the RMI $1.5 billion during that period, including increasing
contributions to trust funds designed to provide an annual source of revenue when the
annual Uited States assistance terminates at the end of fiscal year 2088st fund
committee for each counthas beerstabliskedwhich oversee the funds. The assistance,
targeting six sectors, i's ai med at assistir
advancement and budgetary seliance.United States assistance will be for grants for
education, health care, private sector development, the environment, public sector
capacity building, and public infrastructure, with priorities in the educationhaatth

care sectors. The amended Compacts created new accountability requirements for the use
and reporting of United States assis&anc

The Republic of Palau is an independent country also in a Compact of Free Association
with the United States. Undergltompact arrangements for Palau, the US Government
has agreed to pay approximately US$447 million over the first fifteen years of the fifty
year Compact, i.e. from 1994 to 2009. US$70 million has been set aside in a Trust Fund,
which has so far grown tdaut US$144 million, for use after Compact grants cease in
2009. There are also provisions for major infrastructure projects including the recent
construction of a road around Babeldoab, the largest of the Palauan islands. Provision is
also made for contiration of some US federal programs. The Compact and its subsidiary
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agreements commit the US to continue to provide, at no cost to Palau, many services
including air safety, weather prediction, health services and assistance in the event of
natural disastet

The Millennium Challenge Corporation (MCC), a United States Government corporation
designed to assist some of the poorest countries in the world, is working with Vanuatu on
an assistance compact totaling over $US65 million. The United States Government
continues to work with MCC to develop prognaues tailored to the needs of smaller
nations, including island states.

Multilateral Partners :

Asian Development Bank (ADB) RESPONDING TO THE PRIORITIES OF THE POOR: A

PAcIFic STRATEGY 20052009 provides the framework for the operations of the ADB in

its 14 PacificDevelopingMemberCountries (PDMCs) and for ADB support to Pacific
regional cooperatigrwhilst detailed strategies and programs are develapdite country

level, in support of the national development programs. The Pacific Strategy highlights
differences among PDMCs, but also addresses common challenges. PNG, Samoa and Fiji
currently have the largest lending portfolios with ADB. Grant TA awbnomic work,

policy advice and dialogusreongoing with all member countries.

The two overridinggoals of the Pacific Strategy 20@D09 are opportunities to earn

cash income and better access to basic social servibeskey strategic objectives

outlined in the strategy are:

0 Support a conducive environment for private sector (effective institutional, legal
and regulatory frameworks; improved financial services; improved SOE
arrangements; improved infrastructure; and effective institutional framefoork
developing skills in response to labour market demands).

Enhance the supply of, and demand for, quality basic social services.

U Promote effective development processes (increased community participation and
ownership; increase public demand for goodvegnance, and for effective
markets and services; strengthen government transparency and accountability;
increased dialogue and cooperation among civil society organizations, private
sector groups, and governments; improved availability and dissemindtion o
quality data and information on development issues; gender and environment
mainstreamingstrengthened capacity of governments, civil society and private
sector groups to plan and manage for development reauttianceddevelopment
partner coordinatioand harmonization.

I C

The action plan for the Pacific StrategyAD B &e:10NAL OPERATIONS BUSINESSPLAN

(ROBP 20072010) The aims areto contribute to reducing poverty in the Pacific by
strengthening aional ownership of regional approaches, increasing the regional
provision of services and improving the environment for private sector development. The
ROBP sets out strategic objectives and a pipeline of activities that build on the current
ADB Pacificregional portfolio. Specific subregional pilot activities aim to provide direct
benefits to participating PDMCs and to become models for further regional interventions.
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The ROBP has three strategic objectives: supporting the provision of priority Public
Goods; improving the environment for private sector development; and improving
outcomes in member countries and regional organizations in managing for development
results.

Priorities for support wi || i nclude ADBO s
prowvision of financial technical assistance (TA) through support to the Pacific Financial
Technical Assistance Centre (PFTAGADB anticipates a growing focus also on:
environment and regional responses to climate change; disaster prepareshuess;
governanceincluding (a) regional approaches to regulation and oversight, (b) expansion

of trade relationships, and (c) building the software to improve regional connectivity.
Support for crosborder infrastructure and related software and trade facilitation
activities will be important aspects.

Environmental management is expected to grow in prominence under the refined Pacific
Strategy. Climate proofing, which has already been mainstreamed into infrastructure
works, will be supported by the heightened attentmmhysical infrastructureADB is

one of the seven Global Environment Facility agencies in the Pacific thatnwi#ment
projects under the Global Environment FacilRacific Alliance for Sustainability.

ADB has only two priority indicative lending epations at regional levelhich are
aimed at supporting the development of key subregional infrastructure and
complementary trade facilitation services along the land border of Papua New Guinea
(PNG) and Indonesia, and along the land border of Finesteand Indonesia. Téhaim

is toimprove connectivity and promote opportunities for increased regional trade. These
loans will be in the form of parallel country loans directed to a common regional project.
Each loan would be expected to be arol®b10.0 milion and would be drawn from
Asian Development Fund (ADF) resources.

The assistance provided through the ROBP will be predominantly in the form of regional
TA. The indicative annual nonlending Pacific regional progrard3$$3.15 million for
2007 2010.

Regional programmes and initiatives

1. Ongoing funding of PFTAC (US$800,000, 26R808) in 3year cycles in support
of the regional provision of TA in public financial management, tax
administration and policy, banking regulation and supervision, and
macroecaomic and financial statistics.

2. Mainstreaming Environmental Considerations in Economic and Development
Planning Processes in Selected PDMCs (US$600,000,-ZI0B). To prepare
country environmental assessments that will provide inputs to country
programning for selected PDMCs and country mediterm development
strategies, particularly in addressing eight key environmental challenges.
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3. Strengthening Pr®oor Policy in the Pacific (US$1850,000, 2€8@8). To
advance the prpoor policy agenda and capacdgvelopment strategy that has
been formally established under Poverty Partnership Agreements in each PDMC.

4. Strengthening Governance and Financial Management (US$1,579,000, 2006
2009). To promote good governance through improved transparency,
accountabily, and efficiency in managing and using public resources in the
Pacific

5. Diagnostic Studies for Secured Transactions Reforms (US$870,0062Q08%
To design and reach agreement with PDMC governments on a sound secured
transaction reform package in eaghrticipating PDMC, and prepare them for
implementation, with the goal of improving the access of the private sector to
affordable credit.

6. Pilot Strengthening of Civil Society Participation in Development in the Pacific
(US$500,000, 2002008). To strentpen CSO understanding of development
policy and directly engage CSOs with their governments and external funding
agencies in the design, formulation, and implementation of ADB's own country
strategies, programs, and projects as an example to all devekymmograms

7. Support for Result8ased Management in the Pacific (l88%,000 20072011).
To improve managing for development results within PDMCs and to improve
PDMCs6 <capacity to utilize economic and
informed planning lad policy decisions.

Commonwealth Secretariat” providestechnical assistance to small states mainly in the
form of advocacy, policy advice and support for national and regional capacity building.
Attention is on supporting adjustments to changes in glttamle and investment
environment. Assistance to small states is largely determined by mandates from
governments. The Export and Industrial Development Division (EIDD) of the
Commonwealth Secretariatas formed in July 1993 as a result of the merger of the
Commonweal th tScanical e dssistanca t a@twities in the Industrial
Development, Export Marketing and Agricultu2évelopment sectors. The major focus

of EIDD is to assist in the creation of competitive enterprise andieélrelopment of
robust ad efficient trade sectors with a particular emphasis on poadigyiation and
gender equityEIDD advises on all aspects of export marketing, industrial, small business
and entrepreneurial development.-tiouse professional staff, supplemented by eatern
consultants, provides advisory and practicaisit@ assistance to governments on an
institutional strengthening basis. EI DD6s as
improvement activities, market investigation and sales promotion and commissibning o
a wide range of publications in specialised areas.

37 The Pacific Islands that are members of the Commonwealth of Nations are: the Cook Islands, Kiribati,
the Fiji Islands, Nauru, Niue, Papua New Guinea, Samoa, the Solomon Islands, Tonga, Tuvalu and
Vanuatu.
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EIDD is divided into three departmentse Export Market Development Departmehg
Industrial Development Department; ath@ Agricultural Development UniT.he Export
Market Development Departmewbrks specifically in exportlevelopment with a focus
on women in business. Its major focus is pnoduct and market identification and
developmenti supply assessments, prodwdaptation, market research and export
related industry contact programmesportorientated investment promotion in priority
sectors to enhance manufacturifig exporti undertake studies on export sectors,
identify opportunities, prepare projegrofiles and support investment missions to
international or regional marketsprovision of practical guidelines to help exporters
access markets and the preparatioih market intelligence reportsprovision of
institutional strengthening for trade and developnieskills enhancemertb facilitate
trade under multilateral trade agreense andthe development and promotion of tourism
T strategic studies, policy analysis arwhtact promotion programmes.

The Industrial Development Departmefidcuses on creating competitive enterprises
through technical assistance and policy advice ha following areas:industrial
competitiveness strategies and policies for private sector developnmealuding the
provision of highlevel policy advice to key ministerial personnskctoral and sub
sectoral actionsi to address structural weaknesses policy framework, skills
development, including private sector entrepreneurial developn®WE finance,
investment strategies, investment profiling and marketimgfjtutional reform/capacity
building mainly in key public sectors and private sestgport institutions (mainly SME
manufacturing associationg&commercd developing interactive website services for e
commerce; ancenterprisdevel interventionsi provision of assistance for groups of
enterprises thatre attempting to restructure themoductive capacityThe Agricultural
Development Uniprovides technical assistance in agriculture gredrenewable natural
resources including:fisheries management and aquaculture, livestock and dairy
development identification of projects, preparain of project funding proposals and
evaluation of existing programmesustainable forestryi provision of technical
assistance to forestry departmentse provision of resource materials publishing
manuals for use at the departmeiatadi sectoral leve] andtraining needs assessment for
regional and national institutiofisthe promotion ane@valuation of training courses and
the preparation of training materials for a rangesokewable natural resources.

European Union (EU) providesbilateralassistaceto the 14 ACP(FICs) countriesand

to a Pacific regional programme managed b
the Pacific, in Fiji, in partnership with the Forum Secretaffah e Eur opean U
strategy for the Pacific adopted in 20@Bommunication from the Commission to the
Council, the European Parliament and European Economic and Social Committee. EU
relations with the Pacific Islandsa strategy for strengthened partnership, 29/0546)

the framework to guide EU partnership supporth® Pacific.The Strategy consists of

three components:

y t
ni o

1 stronger political relations on matters of common interest such as global political
security, trade, economic and social development and the environment;
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1 more focused development action, with geeamphasis on regional cooperation to
build up critical mass, enhance regional governance and facilitate mutual enrichment;
and

1 more efficient aid delivery, including greater use of direct budget support and closer
coordination with other partners, inrpaular Australia and New Zealand.

The regional support programme is developed in the framework of the Regional Strategy
and Regional Indicative Programme 2002007 for the  EDF, and the Regional
Strategy and Regional Indicative Programme 2RO (currently in draft) for the 10

EDF.

The indicative programme under th® BDF was based on an indicative allocatafn

29 miionwhi ch was suppl emented by a ftermt her U
review and additional EDF resources bringindie t ot al all ocation to
focal sectors for assistance are: Regional Economic Integration and Trade and Human
Resource Devel-bpmaeht sedherdnaasi stance was L
projects being implemented under tHeEDF to the 6 new ACP countries entering under

the Cotonou Agreement.

The indicative allocation for the fEDF ist 9 5, 2 2 2, 4 Biussed fochl seotors

in the draft 10" EDF Pacific regional cooperation strategy are human resources
development and ustainable management of natural resources. Developments in
technological tools may be included in both focal sectors, when relevant and in
accordance with the Regional Digital Strategy.

Both focal sectors share a commmrerall objectiveto enhance sushable livelihoods

and economic opportunities through regional cooperation and integration initiatives.

Specific objectives have been identified for each focal area:
Human Resources Development

0 assist the region in integrating into the world econony ianmeeting its
regional integration objectives particularly in facilitating regional trade
arrangements.

o0 assist the region in developing its economic resource base in a sustainable
way.

0 contribute to the region's efforts to develop a well educateditdbece,
capable of adapting to rapidly changing markets.

Sustainable Management of Natural Resources

o assist the region in developing the economic potential of its natural
resources in a sustainable way.

o0 assist the region in developing cestective solutions to common social
and economic challenges, such as waste management, water supply,
energy requirements.

o0 contribute to addressing vulnerability issues in the Pacific, in particular
those associated with fragile esgstems and disaster preparess.

o Expand the regions export sectors in natural resources and create an
enabling environment for the benefit of regional trade arrangements.
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Support to trade and economic integration, including the EPA and WTO commitments,
will be provided in the coeit of the two focal sectars

Under the programming for thé'@nd 18" EDF country assistance the EU has adopted a
multi-countrys approach for the smaller island countries which face some common
development constraints. Th& &nd 18" EDF focus for tese multicountry programmes

is water resources and renewable energy.

In addition to support under the regional indicative programmes additional support to the

region can be available from the EU General Budget following calls for proposals under
thematicareas. Also support is provided through intra all ACP and global initiatives such

as the AWater Facilityo pacliedtageeciesfisich @as gy F a
Centre for the Development of Enterprise (CDE) and the Technical Centre for
Agriculture CTA)

The CDE was set up in 197hder the Lomé Conventisystem, as the Centre for the
Development of Industry (CDI}p support the development sinall and mediursized
industrial undertakings in th&CP countries. Under th€otonou Agreement it becam

the Centre for the Developmeoit Enterprise (CDE). Although itsiandate is now more
wide ranging,covering all privateenterprise activities, it still aim® support the ACP
industrialisation process througis programmesActivities focus on a fairlyarge and
diverse range of sectors that are important for the ACP countries and include agro
industry and fishing CDEOG S o0 b | faalitate AGREU kwsiness pattnerships;
develop enterprise support services in ACP (capacity building with prs@téor
organisations and service providers); assist investment promotion activities and
organisations; assist technology transfer and management skills

CTA was set up in 1984 as an AE® institution to work in the field of information for
developmentWork focuses on three key areas:

T providing information products and services (e.g., publications, quesstidn
answer services and database services)

1 promoting the integrated use of communication channels, old and new, to
improve the flow of information (g., ecommunities, web portals, seminars, and
study visits)

1 building ACP capacity in information and communication management (ICM),
mainly through training and partnerships with ACP bodies

CTA hasformed partnerships with USP (Institute for ResearchteBgion and Training
in Agriculture) and SPC where it supports the Pacific Agriculture and Forestry Policy
Network (PAFNet)

Regional programmesand initiatives:

1. Development of Sustainable Agriculeuin the Pacific (DSAP 2002 0 0 8 , uas8. 2
million) implemented by SPC.

38 The countries involved ithis approach are; Cook Islands, FSM, RMI, Palau, Nauru, Niue, Kiribati,
Tuvalu, and Tonga.
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2. Plant Protection Project (PPP) implemented by SPC.
3. Pacific Environnent Information Network (PEIN)plemented by SPREP.

4. Pacific Regional Oceanic and Coastal Fisheries (PROCFish-Zm0Z |, ualz2.5
million) implemented by SPC. The work of the oceanic component has been
extended for ? years wunder project SCIFi
component has been extended to 2009 with no additional funding.

5. Development of Tuna Fishesen the Pacific ACP (DEVFISH 20650 1 O , a3.0
million) implemented by FFA and SPC.

6. Pacific Regional Economic Integration Programme (PACREIP 20040 9 |, alil. 2
million) The Pacific Islands Forum Secretariat (PIFS) is the contracting authority
for the PACREIPand the implementing agencies are the PIFS, the South Pacific
Tourism Organisation (SPTO), the Secretariat of the Pacific Community (SPC)
and the Secretariat of the Pacific Regional Environment Programme (SPREP).

7. Reducing Vulnerability through Islands Sgms Managemerdf Pacific ACP
states (07 million, timeline?) implemente

8. Pacific Integrated Water Resources Management Programme (IWRM-2008
uaz2. 8 mi |l | i on from EU AWater Facilityo)
resources, implemented by SOPAC.

9. Facilitating Agriculture Commodity Trade (FACT 20&70 1 1 , a4 mi | | i c
implemented by SPC.

10.All ACP Commodities Programme (20@70 1 1 , u4s8 mi |l lion) i m
partners ar&AO, World Bank, UNCTADandITC (International Trade Center).

United Nations Agencies (UN): The United Nations Development Assistance
Framewor k (UNDAF) for the Pacific Subregion
dialogue with the Pacific Islands Countries (PICs) from 2008 to 2012. It is the product of
partnerships between the UN Countryaiires of Fiji and Samoa and the 15 UN agencies,
programmes and offices in the Pacific, and is driven by the needs and priorities of
governments of 14 PI&s(Cook Islands, Federated States of Micronesia, Fiji, Republic

of the Marshall Islands, Niue, Palau,\matu, Tokelau, Tuvalu, Tonga, Kiribati, Nauru,

Samoa and the Solomon Islands). The UN has sought to embed its UNDAF within
national and regional development plans, and to generate national ownership of and
commitment to development initiatives. Particlyamportant in the analysis was the

39PNG has its own UN framework: the United Nations Country Programme Papua New Guinea
(UNCP20082012)
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Pacific Plan, whose objectives closely align with the identified UN priorities. The
UNDAF aims to achieve the following prioriti

U Equitable economic growth and poverty reduction by supporting the
devebpment and implementation ef/idencebased, regional, prpoor National
Sustainable Development Strategies to address populptiwarty and economic
exclusion issues, stimulate equitable growth, create economic opportunities and
decentemployment, andrpmote sustainable livelihoods.

U Good governance and human rights by enhancing national and regional
governance systems that exercibe principles of inclusive good governance,
respecting and upholding human rights; and supportingdéhelopment of
reslient Pacific island communities participating in decisimaking at all levels.

U Equitable social and protection servicesthrough support to the development of
evidencebased andnclusive policies and plans; improved systems to deliver
accessible, affalable, welmanaged, gendersensitive quality social and
protection services; and individual and community behaviour that reflects healthy
lifestyles, social protection and better use of social services.

U Sustainable environmental managementby mainstreming of environmental
sustainability and renewab#nergy into regional and national policies, planning
frameworks and programmes; and supporting Pacd@iomunities to sustainably
use their environment, natural resources and cultural herithgeagencieswill
form a Joint Programme on the Environment to coordinate UN efforts, pool
together resources and expertise and to work closely with key partners to address
key environmental issues in the Pacific, specifically targeting local/communities.
The Joint Pogramme will focus on supporting local governance systems,
documenting and sharing local and traditional knowledge and practices,
promoting communitymanaged conservation areas including-e®mdly income
generating activities, capacibuilding, and knwledge management.

Around seven percent of the programmes of the UN in the Pacific will be unique and not
fit withinthemar gi ns of this joint UNDAF, falling ¢
anticipated coordinationmplementation or monitoring mechams. These programmes

are generally driven by specialized agencaesording to their specific mandates. Also,
they may be ongoing partnerships with governments, or besponse to specific,
specialized country needs or requestsiongst theprogrammesutside of the regional
frameworkare The Regional Programme for Food Securitialy/FAO); Mainstreaming

of Rural Development Initiatives (IFAD/FSPI); Building Capacities on Certification of
Organic Agriculture in the Pacific (IFAD/IFOAM); Development dRegional
Certification Standard andtrategy for Organic Agriculture in the Pacific island
Countries and Territories (IFAD/SPC)

Assistance for the processing of regional trade statistics of agricultural commodities
US$253,000This project is to assishé Secretariat of the Pacific Community (SPC) in
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obtaining relevant statistical information in support of their priority policies concerning the
achievement of food security and regional free trade agreements (PICTA/PACER) as well

as trade integratonamgn countri es as part of the regiono
liberalization of trade within the WTO framework

World Bank Group (WB): engagement in the Pacific Islands (nine countries, but not
PNG which has its own Country Assistance Stra®dws been guided by iBEGIONAL

PACIFIC ENGAGEMENT FRAMEWORK FOR 20062009 The aim of the Regional Pacific
Engagement Framework is to help addressing the issues of rising hardship and youth
unemployment by creating an environment conducive to generating economic gndwth a
employment opportunities for Pacific Islanders, working in cooperation with other
development partners in the region. The Pacific Engagement Framework identifies two
major strategic priorities at regional level as regards rural development and natural
resources management: safeguarding service delivery by improving resilience to natural
hazards; and enhancing sustainable revenues from rediased sectorsAlthough not
specifically identified at regional level, agricultural and rural development frenthird
possible cluster of activities in the Pacific, especially in agrarian societies in Melanesia
(Solomon Islands and Vanuatu, both IDA countries) and Fiji (IBRD).

The main countrbased activities in sectors of interest are the Kiribati Adapt&tioject

(KAP) Phase 1 and Phase 11 dahd Solomon Islands Rural Development Programme
(see country overviews for details). WB is also scoping potential rural development
activities in PNG and has indicated interest to respond to demand of other cofantrie
support in these areas (e.g. Fiji, Vanuatu). As in the Solomon Islands where the Bank is
working with AusAID and the EC, they would seek to promote joint work with other
donors.

The Bank delivers its assistance through strategic economic andwsedtpmulti-donor

dialogues to promote donor coordination on a thematic basis, targeted policy notes to
disseminate key messages, and focused technical assistance to implement reforms.
Selective lending activities actively seek to leverage donor resotareaaximize their

policy impact. The assistance balances denthivetn, country specific initiatives with

regional level initiatives to help create regional public goods. Close coordination within

the World Bank Group is a priority to harvest global anttamegional lessons on
promoting growth in small states. Since the
analytical and advisory work, intensified efforts at communications outreach and
dissemination is being undertaken

Regional programmes andnitiatives:

1. Private Enterprise Partnership for the Pacific (FHific) is a multidonor
funded initiative managed by theTERNATIONAL FINANCE CORPORATION(IFC), the
private sector arm of th&/orld Bank Group The primary objective of PEP
Pacific is poverty reduction through employmeeherating sustainable private

40 World Bank is opening a Country Liaison Office in Sl (J@0@8) and may move towards a Country
Assistance Strategy also.

86
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http://www.ifc.org/ifcext/www.ifc.org

sector development. Through PRPREcific, IFC serves member countries
including Fiji, Kiribati, Marshall Islands, Federated States ofrbhesia, Palau,
Papua New Guinea, Samoa, Solomon Islands, Tonga, -Lieste and Vanuatu.

2. Sustainable management through reduced risk from disasters and climate
variability (US$2,700,000 initial funding). A stodkking, gap analysis and
country assessmenin selected countries (Fiji, Vanuatu, Solomon Islands,
Marshall Islands, KiribatiPapua New Guinea and Timor Leste) and preparation
of Business Plans of action is ongoing (Beime 2008). The aim is to move
towards effective operational disaster andhalie risk management in the Pacific
Island Countries through the development of some specific investments to be
implemented over the coming years. The stocktaking would review existing
initiatives for DRM and climate change adaptation and identify reqeinésrand
mechanisms for moving from planning to implementation. The Business Plan will
describe proposed national and (sub) regional activities, in the context of gaps and
partnerships with other stakeholders. Description of activities will contain the
scqoe of investments, budget, human resources, other requirements including up
front work and indicative timeframe.

NGOs

Foundation of the Peoples of the South Pacific International (FSPIs the regional
secretariat for a network of ten independent comtgtbased organizations working in

the pacific to foster selfeliance and sustainable community developmeértie
programme areas that they work are: governance; communities and coasts; health,
disaster and risk management; and mainstreaming rural develbpmsovations
(MORDI). FSPI receive core funding from NZAID (NZ12 million over five years). The
MORDI Programme (IFAD funded US$2 million) looks at ways to support innovative
work (e.g. niche product development and new crop developneecbnut oil, maket
flowers, offseason pineapple etc) where knowledge and infrastructure already exist in
communities. In addition, the Programme works to build the capacity of community
members to engage effectively with government and service provitieccess soaes

of funding, information and suppoit to turn these rural innovations into sources of
sustainable incom&IORDI is currently active in Fiji, Tonga and Kiribati and FSPI hope

to extend (through a second phase) to Cook Islands, PNG, Samoa and Solandm Is
FSPI hasalso received funding from AusAid to commence a Disaster Preparedness
program in conjunction with SOPAC and regional NGOs. The program will assist
countries in their preparation for national emergencies, by examining existing response
procadures, and implementing processes that will enhance risk reduction and crisis
management capabilities. The program objective is to establish an operational nexus for
times of crisis that will enable effective coordination between governments, communities,
donors, aid agencies and regional bodies. It will include the formation of a FSPI Regional
Disaster Coordinating Committee and the first FSPI Regional Disaster Training
Workshop.
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Oxfam International (including Oxfam NZ and Oxfam Austrajiavork under the
framework of the Pacific Regional Strategic Plan 2Q0Z2. This plan focuses in
country work on four Melanesian countries, Papua New Guinea, Solomon Islands,
Vanuatu, and Fiji because these countries suffer the most widespread poverty in the
Pacific, and in the case of Papua New Guinea and the Solomon Islands, are experiencing
negative development trendBut recognising he vul nerabil ity of Pol
small populations to regional policy shifts and natural disastex§tthtegic Plan pert

will see an increased focuslso on Polynesia, particularly in the area of disaster
management They are currently working in Samoa with local partner Women in
Business Development Incorporataapporting a range of communibased projects in

rural area aimed at alleviating poverty, creating sustainable village economies and
revitalising the agricultural sector

The Regional Strategy Plan sets out key change goals, objectives and strategies for the
next five years.The change goals focus on six are&conomic justice; Essential
services; HIV and AIDs; Human security; Gender; with Active citizenship as a cross
cutting theme.

The goal under economic justice More Pacific people, particularly those in vulnerable

and marginalised communities, achieveitlright to secure and sustainable livelihoods,

and obtain a fair share of the benefits of social and economic development.

The goals and objectives will be implemented through a variety of strategies: working
directly or through partners; sharing sucéalsstrategies and other experiences through
exchanges, networks and specific training; conducting research into key issues; advocacy
at national, regional and international levels; building the capacity of partners,
individuals, institutions and, wher@p@ropriate Pacific governments

Oxf amds st r atneedfprakernaivelvisigit thesPadiic. This is because

they consider thecurrent drive for economic growth places little emphasis on rural
development, food security and the fflormal economy, and there is limited focus by

government and donors on growth with equity or on the social, cultural and
environmental impacts of current growahgned policiesOxfam consider there s need

for new visions of economic developmenttire regioni visions which recognise and

address the broader sense of livelihoods that exists amongst many Pacific communities
which are intimately tied to culture and ir
their communal land, belief systspnspirituality anccustom law.

OAus and ONZ have supported rural livelihoods programs in Solomon Islands (including

with a specific focus on youth) and Papua New Guinea, regional networking via the
Melanesian Farmer First Network across Papua New Guinea, Bougainvillendolo

Islands and Vanuatu, and rbno r ma | education, focusing on
through the Vanuatu Rural Development Training Centre Association. OAus has had a
significant focus on advocacy and program work to address the impact of large scale
resource developments on communitiesod abilit.y
Solomon Islands and Papua New Guinea, and on labour rights inCNjZ and OAus

have made substantial investment in strengthening civil society engagement with
governmats over trade and development policgspecially around WTO accession, key
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industries like garments and sugar, and regional trade negotiations with the European
Union (the EUACP Economic Partnership Agreement) and with Australia and New
Zealand (PICTA ad PACER).Oxfam are developng a project to research, document

and promote alternative economic visions for the Pacific encompassing a varied informal
economy, strengthening existing informal structures or developing new commercial
activities to widen pdicipation.

Conservation International (informationstill to be obtained
Multilateral Development Facilities

Global Environment Facility (GEF) in the past 15 years provided approximately
US$86 million to 14PICssupportingwork in biodiversity,interndional watersclimate

change and persistent organic pollutants. But progress on this work has been slow.

The Pacific Alliance for Sustainability (GEPAS) overall programme objective is to
increase the efficiency and effectiveness of GEF support to Bi€ssby enhancing
achievement oboth global environmental and national sustainable development goals. It
should address main barriers preventing sustainable environment and natural resource
management. It provides a common set of goals and implemenfitaoawork for all

GEF Agencie$ with eligible activities linked to GEF Strategic Priorities, national
sustainable development priorities and to country absorptive capacity

It is envisaged as a regionally coordinated programme of nationally and regionall
executed activities with a portfolio of country investment projects, innovative regional or
subregional programnee and cross cutting capacity building selected according to
agreed criteria. It covers all GEF Focal Areas as relevant to individual asuaind
considers integration across Focal Areas. The programme adopts a phased approach with
preparation beginning in all countries at the same time, but implementation readiness
depends on capacity constraints, preparation speedhetozalue added therogramme
approach is anticipated to bring is:

More efficient allocation of resources based on a defined framework for
programming resources

Partnership allows greater opportunities to mobilizéirancing

More equitable access by PICs to GEF resowandspredictable resource flows
Optimization of GEF IA support to countries

More effective coordinatian

Better integration across GEFo¢al Areasand ability to address crossitting
support

Too T To Too I

Programme preparation is being coordinated and managed Wotie Bank. The GEF
PAS lead organization in the region as yet to be agiidezlprogramme is in anticipation

“4The term AGEF Agencieso refers to both GEF | mpl eme
World Bank, UNDP, UNEP, ADB, FAO, UNIDO and IFAD.
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of exponential increase in GEF fundihghroughout region, making use of country
allocations under the newly instituted Resource Allocation Fnaorie the programmatic
approach will, rather than attacking problems project by project; help aggregate national
programs at the regional level to scale up impact throughout the Pacific.

In response to top national prioritiehe programmaewill work through four areas of
concern:Biodiversity; Climate change mitigation and adaptatiémternational waters;
andCrosscutting issues integrated across sectors such as land and water management.
A summary by focal area or theme of the projects submitte@septedelow:

GEF PAS Progranme Resources by Focal Areg

Focal Area GEF Financing
Biodiversity 38,215,220
Climate Change Adaptatior] 30,392,000
Climate Change Mitigation | 14,700,000

International Waters 10,000,000
PersistentOrganic Pollutts | 5,307,750
Total 98,614,970

Ongoing regional programmes and initiatives:

1. ExpeditedFinancing of Climate Change Enabling Activities (PhaseRICCAP,
US$1,000,00pimplementing agency UNDP

2. Pacific Islands Greenhouse Gas Abatement througlevRasle Energy Project
(PIGGARER US$5,225,00pimplementing agency UNDP

3. Pacific Islands Reewable Energy Programme (PIRERJS$700,00D
implementing agency UNDP

4. Sustainable Energy FinancifigS$9,480,00pimplementing agency World Bank
(IBRD)

5. Pacific Islan@ Oceanic Fisheries Management Project US$1lifgptementing
agency UNDP

6. Development of National Implementation Plans for the Management of Persistent
Organic Pollutants (POPYS$6,185,00pGlobal project implemented by UNEP

7. Climate Change Training Phask (US$2,700,000)- Training Programme to
Support the Implementation of the UNFCC@lobal project implemented by
UNDP

42 The total GEF funding available for thisogramme for three years is proposed to B&$98.6 million
(and cefinancing of US108.4 million)Compared to th&/S$86 million that the region hagceivedin the
past 15 years from the GEF, this is a nearlyfsid increase on an annual basis.

3 Source:GEF Pacific Alliance for Sustainability Program FramewDdcument
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List of Ongoing andPipeline Projects by Key Sector.

Agriculture, Forestry, Fisheries (including national and household food security)

Activity/modality Funding Implementing Purpose Timeline | Budget
Agency Partner(s) USD
Development of EU SPC, National To promote and implement sustainable agricelthat will | 20032008 | 12,628000
Sustainable Agriculture in Ministries of improve food production thereby enhancing food securit
the Pacific (DSAP) Projec Agriculture in 16 PICs | and income generation in the Pacific.
Organic Certification in IFAD IFOAM and WIBI Primarily aims to build the capacity in certification of 2008 200,000
the Pacific Project organic agriculture.
Organic Standards projec| IFAD SPC To help developegional standards, improve regional 20072009 | 200,000
coordination and develop a strategy for promotion of
organic agriculture
Mainstreaming Rural IFAD FSPI, The overall goal is to contribute to sustainable, improveq 2006-2008 | 2,000,000
Development Innovations MORDI programmes | livelihoods of underserved, isolated and remote rural
Programme in the Pacific are well established in | communities, especially youth and women of Pllse
(MORDI) Fiji and Tonga, with Programme will look at ways to support innovative work
Kiribati establishment | (e.g. niche product developmemtdanew crop
in the preparatory development:coconut oil, market flowers, cEeason
stages. Other countrieg pineapple etc) where knowledge and infrastructure alreg
to be included ar€ook | exist in communitiesIn addition, the Programme will
Islands, Samoa, work to build the capacity of community members to
Solomon Islands, PNG| engage effectively with g@rnment and service providérs
Niue and Timor Leste. | to access sources of funding, information and supiptart
turn these rural innovations into sources of sustainable
income.
Technical Assistance in | FAO FAO To support the implementation of the RPFS in 14 country 20042008 | 239,000
Support of the Regional
Programme for Food
SecurityTCP
Support forRegional Italy, FAO FAO, National aimed at enhancing production, income genenadind food| 20042008 | 7,060,000
Programme For Food Ministries of security as well as building capacity on Trade facilitation
Security (RPFS) Agriculture in 14 PICs | and Agriculture policy development
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